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INTERNATIONAL COOPERATION ADMINISTRATION, 


Washington, D. C., April 25; 1968. 
Hon. A. 8S. J. CARNAHAN, 


House of Representatives, Washington, D. C. 


Dear Mr. CarNaHAN: In response to the request contained in your letter 
of March 13, to Mr. Smith, there are enclosed one-page summary statements for 
each of our program countries. These summaries are based on the samples 
discussed with you by Mr. Charrette of this agency. The countries are arranged 
alphabetically. 

I am also enclosing, in accordance with your verbal request to Mr, Charrette, 
a table listing the December 31, 1957, cash balances of local currencies for. all 
ICA programs, and a simple statement on each of the three principal types of 
local currency funds. 

We trust that this material will be of help to you. 

Sincerely yours, 
GuILForD JAMESON, 
Deputy Director for Congressional Relations. 


AFGHANISTAN 
Population—12.7 million. 
Per capita GN P—$50. 
MSP cconomic program.—Program started in fiscal year 1952. 


{Obligations in thousands] 


Fiscal year Fiscal year | Fiscal year | Cumulative 
1956 1957 


| 1958 through fiscal 
| year 1958 
iain natin inlet Dail at scars ha nee ee tl erenenemns 
Economic aid by category: 

Totel_MSP assistance.................-.-.- $18, 300 $14, 301 $5, 800 $45, 166 
Development assistance...............- 15, 300 Ea SE necpqncccecent 27, 034 
Technical cooperation...............-.- 3, 000 2, 984 2, 850 12, 947 
Special assistance... -..- sacdccapeacahbelieeocmamncshdaieh oconacsnewasses 2, 950 2, 950 
St Ee ee Pe 2 

Economic aid by type: 

Total PaeCCh: OA 4 .nnndee~ 2-4 cpncpabeaceon 18, 300 14, 391 5, 800 42, 560 

Total non —— ae Rog nancanensecapenn= leqaghengsgercaleeyqegnegulbegapsessaasaenes 2, 606 
(ERs PONY COUN oo big occ dec cn atelsccndngaresess postegisataneklepetheeadsaahsenalaléedisess 


MSP loans.—Total through fiscal year 1957, $12.2 million; repaid to date, 
$0.1 million. 


Public Law 480.—No sales under title II; title II emergency relief cumulative 
through fiscal year 1957, $7,150,000. 

United States interests —The United States is attempting to bolster Afghanis- 
tan’s own strong desire to remain free of foreign political and economic domina- 
tion; is trying to assure a maximum of internal and regional political stability, 
promote friendly economic relationships between Afghanistan and its free world: 
neighbors and in general minimize any possibility that Afghanistan might be 
either victim of or pathway for Soviet domination in south Asia. 

Military program.—None. 

Economic program.—MSP technical assistance to Afghanistan is concentrated 
on long run programs of education and training to help develop Afghan tech- 
nical and administrative capacities. Beginning in fiscal year 1956 supplemental 
development assistance has been provided to help construct educational facilities, 


to assist in a regional river valley development program and to develop modern 
surface and air transportation facilities. 


1707 
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Project program by field of activity 


{In thousands] 


Fiscal year Fiscal] year 
19: 











1957 58 
| (estimated) 
TOUR, GE ls onccace cco cecacesdcodi con - eS 652s c sn dsse $14, 391 $5, 800 
Dn ON RETA TOBOUIOOE ooo se ccinnccwcncnnceceensocesseeses 2, 754 485 
Industry and mining............ TA dcbbiddisudbuabhiidi vids Vet tbede ca | 1,873 165 
Se EN a Ee ol el dbecneedusnceneneas 4, 805 574 
AEE ys eat datiedds honad annnncacedsbeckduuntingiiathianwomeginss Baie A tells eee 
IUD anette tee | tied oe ewtennengaaunnamgnenteade 4 100 
PIII: <1.. cimicSeumpbgennanacnncenegubeaeeibeniehballdeapbetia 2,414 995 
a a em aanesnaeeins ap erunee 660 102 
Community development and housing ---...._......-.-......-..-..-...- 0 ¥.4...2523... 
CAGE ET ON o-oo i bn ose SSS. Bie Eh eek | 1,731 3, 379 





ARGENTINA 
Population.—20 million. 
Per capita GNP.— $428. 
Program started—Fiscal year 1956 (mutual security program) technical co- 
operation program did not begin until fiscal year 1958. 


Economic assistance data 


{In thousands] 


Fiseal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through 
(estimated) | June 30, 1958 


Total economic assistance. _-.................-..- MUU Sreddacksecaane $350 $434 





I el acl 
Ce ee od. lec nnnbbdnein St 


Education. 
All other. 





! Relief assistance provided in polio epidemic in fiscal year 1956. 


United States.interesis.—Argentina, as one of the largest Latin American coun- 
tries, is of direct importance to the United States as a potential market for United 
States exports and for private United States investment. More than 20 percent 
of all Argentine imports come from the United States and United States private 
investment in Argentina totals nearly $500 million. Argentina contributes valu- 
able support to United States objectives in the U. N. andthe OAS. The country’s 
well-trained armed forces and its strategic geographic location provide support 
to the free world security complex. Argentina signed a basic technical coopera- 
tion: agreement with the United States on June 3, 1957. 

Military program.—None. 

Economic assistance is in the form of technical cooperation and will be concen- 
trated in fields in which the Argentines have shown a strong interest and which 
are tied into a plan to foster development and stability of the economy. These 
are in the fields of transportation, industry and mining, nuclear energy, edueation 
in economics, and labor relations. 

Loans.—Argentina has received no loans under the mutual security program. 

Public Law 480.—Argentina has purchased $29.3 million of surplus agricultural 
commodities under title I of Publie Law 480 and $18.2 million of the local currency 
from these sales is available for loans for economic development. 





| 
j 
| 
| 
| 








® 


MUTUAL SECURITY ACT OF 1958 1709 


AUSTRIA 
Population.—7.0 million. 
Per capita GN P.—%6.4 (estimated, calendar year 1957). 
MSP economic program.— Program started in fiscal year 1948. 


[Obligations in thousands] 














' | } 
| Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 fiscal year 
(estimated) 1958 
Economie assistance by category: Total eco- 
nomic aid to joint control areas__....._.__-- ---| il neneeonakmneiinetiennntaladamial $723, 247 
Economic assistance by sype: p - x - Tr 
PRONE. <chisnen-3---- uaad eee ina lasenscp concer sities +cgeseetsialllidieediianiiains 
PUNO ON 105 onan snob ei <ep- > - <> - be epo<soceubaa eee ceee cet ban cis cera 723, 247 


(Surplus agricultural ‘commodities) 


MSP loans.—None. 

Public Law 480.—Title I sales agreements, $43.3 million cumulative through 
fiscal year 1957; title I foreign currency to be administered by MSP agencies, 
equiv alent $29.2 million cumulative through fiscal year 1957; title UW net authoriza- 
tions, $15.8 million cumulative through December 1957. 

Military position.—Austria’s neutral status prevents Austrian membership in 
NATO or any other military alliance and prohibits foreign bases on Austrian 
territory. However, Austria has emphasized its determination to defend its 
borders against foreign incursions. 

Economic program.—Economic and technical assistance was extended to Austria 
from fiscal year 1948 through fiscal year 1953. Since fiscal year 1953 only techni- 
cal assistance has been furnished, under the western European technical exchange 


program. 
BELGIUM-LUXEMBOURG 


Population.—9.3 million. 
Per capita GNP.—$1,099 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1948. 


{Obligations in thousands] 


rial Lee | a Leer Fiscal year | Cumulative 
1958 fiscal year 
(estimated) 1988 


Economic assistance by category: 
Total, defense support 


enh ered ak neat. Sines eats ae eaten. ie eee $558, 706 
Economic assistance per sys. 
Project ......- pwtthishheme ans Aberceqoseeandessinoseimnecphines tonneeneaandianiit: maaan 
IN GUIBROUIR. n+ 3 = 5.55 ip eens ance cqgi ene es pe ed ensy Sota ronbnscl keane sepgehsedasaeseessen 558, 706 


(Surplus agricultural commodities) 


MSP loans.—Total through fiscal year 1958, $68.0 million; repaid Dee. 31, 
1957, $3.3 million principal, $9.8 million interest. 

Public Law 480.—None. 

Military program.—The military assistance program has aided in improving 
the combat effectiveness of Belgian armed forces as a valuable increment of 
strength within the NATO complex by providing essential equipment and am- 
munition which the country could not furnish from its own resources along with 
a small training program. Belgium intends to finance its own conventional 
arms requirements for the immediate future; however, continuing United States 
Government assistance will be required to assist Belgium in meeting its. new 
weapons requirements. Some military items are provided to Luxembourg on a 
sales basis. 

Economic program.—Belgium-Luxembourg received Marshall plan assistance 
between fiscal year 1948 and fiscal year 1953 but the economy recovered rapidly 
to the point that economic aid was not required after fiscal year 1953. Technical 
exchange activities were closed out after fiscal year 1954. 
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BERLIN 


Population.— West Berlin 2.2 million. 
Per capita GNP.—$925 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1954. 


(Obligations in thousands] 


| Fiscal year | Fiscal year | Fiscal year | Cumulative 








1956 | 1957 1958 fiscal year 
| (estimated) 1958 
Economic assistance by category: 
ee a a once Sppeechh saad berbeteantacealeten a $17, 278 $11, 406 $11, 170 1 $103, 959 
RR red S55 SS eee ac eelonind on meen haat ca ena auenanme 11, 170 11, 170 
Ne On oe oe crocs 17, 278 moe eS 92, 789 
Economic assistance by type: 
Project (technical exchange)............---- | 210 168 170 847 
tds ein hee nchaiehunabid | 17, 068 11, 238 | 11, 000 103, 112 
(Surplus agricultural commodities) 2. . | (16, 480)| (10, 738)| (10, 870) ules ) 


~ 


a eens obligations since fiscal year 1954 for Berlin out of total obligations for Berlin and the Federal 
epublic. 


2 Surplus commodities shipped to Federal Republic: Local currency proceeds used for Berlin programs., 


MSP loans.—None. 

Public Law 480.—Title II net authorizations—$3.8 million cumulative through 
fiscal year 1957. 

United States interests.—West Berlin, an outpost of freedom surrounded by the 
Soviet zone of Germany, provides a demonstration of Western determination to 
stand fast against communist pressure. It serves as a show window to display 
to millions of East Germans the economic, cultural, and political advantages of 
a free capitalist society. MSP aid to rehabilitate and strengthen the economy 
of West Berlin is a demonstration of continued United States support and interest. 

Military programs.—None in West Berlin. 

Economic programs.—The MSP economic assistance program consists of non- 
project commodity imports as well as a small technical exchange program. 

Project assistance-—The technical exchange program provides for training of 
West Berlin business and labor leaders and for study of United States productivity 
and management methods. 

Nonproject assistance.-—Support for Berlin programs is provided by the local 
currency proceeds realized from sale of United States surplus agricultural products 
in West Germany under section 402, mainly wheat and corn. These programs 
support general reconstruction in West Berlin jointly with the larger efforts of 
the Federal Republic, as well as housing and special projects in the medical and 
education fields. 


Project program by field of activity 
{In thousands] 


Fiscal year | Fiscal year 


1957 1958 
(estimated) 
th aiikn tint bevninaneddeideinntbdaphingadeeintiatataadl $168 $170 
TES GED TEE TODOTONEL iis ce dla dil eed elle ds RU. sdk dekh 
Eenteetey amd mets. «ioe sss csg edd) <n ed ac tess sh as spsets- oe scien 50 78 
I il i eat acta all halk inh neleethaabls heals 
CTT enn eee ee en ea aducune SE a a aera ben aaa 26 49 
Eemeens- Gtnrs Gumnemenome USI. 8 oo en bs ot ALLS... dc eeesl. FD iets 
ene a 6h 653 isk ok 0d 5 eka kbs ucey nse dh BSc ss edb teies << |e sale bw sb 7 
ED SOO. ici kce ace ob mbbetbaidsidhddidndeeakacckencsbdaod 40 6 


Cry Cees CO DOMES... .canubii gape nding ar shduhinigpieaebobsuscuginlsaeenesdbeee 
General and miscellameous.............-.-.---.-.-2 222 eee eee eee 47 30 
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Nonproject program by major commodity group 
{In thousands] 





ro year vas Baer 
(catimated) 


957 


Re CII oc ercincnrosmncipenienvarettnietmapateinniaiies tani dias 
Surplus agricultural commodities (sec. 402) 
Soo food, feed, and fertilizer 
Raw materials and semifinished products....._-_- 
pT 8 ep ean tare) etree ah preeeemree Seppere Sire i). + )4¢-~ Se 
Mitecelignags end uncepeihied. nw... 5 edd sek indtcesSencc ce ccebiaicece-|onncoccccnauneiehGiabees. 
TIREEE UIIDEIUIL, <:.0hncecunesdencmtinnnansanieicisenes dens<anteiennainadined 500 130 





BOLIVIA 
Population.—3.3 million. 
Per capita GNP.—$73. 
Program started.—Fiscal year 1952 (mutual security program). 


[Obligations in millions] 


1956 } 1957 1958 through 
' (estimated) | June 30, 1958 


| Fiscal year Fiscal year | Fiscal year | Cumulative 
' 
' 
1 
} 





— aid by category: 
T 





ccod ciate taneintigheensuathe a beupeipleagamaiunt $25. 4 $23.3 $20. 1 $91.3 
Detenee CEE oo occnesonccceemnne ahh >dancieaiiadl SRD | nt-tecem-otebanel 20.0 
Development assistance...............- UU Powenaccceea=.sltehtemtenentl 31.4 
Technical cooperation.................- 2.5 3.3 3.1 17.0 
Special assistance... ..................- ~dtevenepnnee dictinendumaanes 17.0 17.0 
QUT nw vcdcccienscapccccc ccaunceectssecihs ann alitine vandiiaamnseagilicesaleade 5.9 
| —— _———=SS>>==== 
Economic aid by type: } 
00nt Qs settee | 4.4 3.3 4.2 20.3 
pO ee 21.0 20.0 15,9 71.0 
(Surplus commodities)...........--.--- (17. 1)| MAGA pitit.32..... ) 


United States interests—In 1952, a social revolution, led by an armed populace, 
overthrew a regime which had a vested interest in large mineral holdings. Large- 
scale social and economic changes were effected including mine expropriation and 
agrarian reform. Inflation became critical and the new government requested 
assistance in monetary stabilization from the United States. Within the frame- 
work of a monetary stabilization program, United States objectives are to provide 
and support measures designed to increase production, diversify and stabilize 
the economy, maintain political stability, and provide productive employment 
opportunities for the 70 percent Indian population which lies outside the com- 
mercial framework of the country. In spite of the progress achieved so far by 
the Government’s economic stabilization program the Bolivian economy remains 
somewhat precarious, 

Military program.—None. 

Economic program.—Special assistance aid provides project and nonproject 
aid primarily designed for short-term objectives. Technical cooperation primarily 
provides project assistance designed for long-term objectives. 

Project aid.—Directed at expanding and improving agriculture, education, 
public health, highway maintenance, credit facilities, atmosphere for foreign 
investment and resettlement for surplus labor. Local currency from counterpart 
and section 402 is used for budgetary support and in general support of project 
aid. 

Nonproject aid.—Consists of sugar, aviation gas, agricultural and earth-moving 
equipment, and section 402 wheat and flour. 

Loans.—No loans made to Bolivia under the mutual security program. 

Public Law 480.—A title I sales agreement for $6.8 million was signed durin 
fiscal year 1957 but has not yet been consummated, Bolivia also had receive 
$17, 9 zuiltion in emergency food supplies by the end of fiscal year 1957, under 
title 


21862—58—pt. 14-2 
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Project program by field of activity 


[In thousands] 


Fiseal year | Fiscal year 
1 








1957 958 
(estimated) 
Ue Pie on neon hSscsscsscsssststtsnce cd seese Seek cee : $3, 289 $4, 200 
Agricul@ste wd naturel resouress.«: == === =--=-<=--2222 25 s2oc2 22 1, 088 1, 552 
I MNDRINND 5 I asztcc7s.scccctsssssscccccascs .32Seametes ees 221 87 
EE frers lott acso lass: -< cease on 3 sas ees eon sores anal 509 940 
Enno -S See iiien = won eae ooh ones = rs on tabaenancen 75 76 
Health and sanitation----__-_- Sas sesseseseRes ser Feaddbee ac~ 6222 eee 469 526 
RRS Starrs. —ieesscoscc5o* Suadeabesetreduarcuktn cen maanaaaaey 461 525 
IL Cine Cire ores re es seg oS oor nee chee lemisees% 188 167 
Community development and housing........................-...-..... 6 27 
en ee Re eee 272 300 


Nonproject program by major commodity group 














[In thousands] 
Fiscal year | Fiscal year 
1957 1958 

(estimated) 
Polal enggehest MONO. . csoocss cc sc 2c ccccsscser< ccc ccccccssscccccsme $19, 993 $15, 900 
Surplus agricultural commodities (sec. 402) ................------.------ SGM tot aaceerihescoed 
Ds oe wan aa mnaancinabonecd= 2, 603 2, 900 
RENE ARE Seneca tes dn dnk scstctdek udm cmecsecusiesunddsaancet ae niente 1, 000 
Raw materials and semifinished products._..........-.-..-------.----.--|--------------|-------------- 
I Sn ee oes 4, 544 6, 850 
Eh on nds kok en ban. teancangubess totmenemninnmneinamneanaesaedio 
Co ee ee 5, 153 5, 150 

BRAZIL 


Population.—61 million. 
Per capita GNP.—$168. 
Program started.—Fiscal year 1952 (mutual security program). 


Economic assistance data 


{In thousands] 


Fiscal year Fiseal year | Fiscal year | Cumulative 
1956 1957 1958 through 
(estimated) | June 30, 1958 








Total economic assistance.....__........-..--.-- $3, 604 $4, 512 $4, 700 $24, 634 
Technical cooperation __-_. Tes Dg i 3, 604 4, 512 4,7 23, 134 
Developrent IRs Sh ~ hd 5 ok 5 SSLV SS EL ERS S- OOS Hee 43 1, 500 
By field of activity: 

Agriculture and natural resources. - ..- 435 1, 087 1, 363 is i 
Industry and mining.......-..------ 197 297 326 | _- oe 
TrensGortationsuss.s- ac. sivcascc.-... 541 229 OUR storie sone 
Labor... -- Ita RENE aaa 27 234 | Recon s 
Health and sanitation_____- ae 622 844 SE tahoe enn tions 
Education. -_-_ Jditdses 386 809 | Gee Wsociuliteu. 
Public administration ____- 804 458 | 902: j.... 
Community development and housing. 192 | 141 129 es 
General and miscellaneous. --_.......---| 150 413 cath eee 
| 








United States interests.—Brazil is extremely important to the United States 
because of its strategic location, immense size, uncataloged wealth of natural 
resources, rapidly developing industry, significance of United States trade pattern, 
and historical friendship with the United States. Brazil has very close trade ties 
with the United States: about two-thirds of her foreign exchange is earned by 
coffee sales, a major portion to the United States. Trade with the United States 
is approximately $1 billion annually. United States direct, private investment 
in Brazil totals about $1.3 billion, more than double the 1950 level. There is 











MUTUAL SECURITY ACT OF 1958 1713 


evidence of Soviet bloc interest in Brazil, including possibilities of increased trade, 
economic and technical assistance, and renewed diplomatic relations. So far, 
little concrete action has transpired. 

Military program.—Brazil receives military assistance on a scale which is modest 
in relation to Brazil's size and importance. 

Economic assistance is almost wholly in the form of technical cooperation, the 
only exception being equipment ($1.5 million) for an air navigation aids and air 
traffic control project. On the average, about one-third of the program is spent 
on United States technician costs, one-third on training Brazilians in the United 
States and third countries, and the balance primarily on contributions to joint 
cooperative service projects (servicios). By area of activity, agriculture and 
natural resources, health, and education are the major points of concentration. 
About half of the United States costs for health and education programs are cash 
contributions to operating funds of cooperative services. Brazilian cash con- 
tributions to those operating funds exceed ours by about 9:1. Individual coopera- 
tive projects concentrate on strengthening Brazilian training institutions needed 
for economic advancement; including schools for industrial trades, industrial 
management, geology, and elementary general education; also, national systems 
for public health and for agricultural extension. 

Loans.—Brazil has received no loans under the mutual security program. 

Public Law 480.—Brazil has agreed to purchase $180 million of surplus agri- 
cultural commodities over a 4-year period. Approximately $149 million (equiva- 
lents) of the cruzeiro proceeds will be utilized for local cost of economic develop- 
ment projects. 

BURMA 


Population.—20 million. 

Per capita GNP.—$52. 

MSP economic program.—Program started in fiscal year 1951; terminated 
fiscal year 1953; resumed, fiscal year 1957. 


[Obligations in millions} 


Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through fiscal 
(estimated) year 1958 


Economic aid by category: 
OCR Sn concoct cc ccecdeccascccessaccecdcc eecduases aces elecsuuedeen $12.7 $32.3 
ceapeneeiteihinalpeiinneteltsianpnemacensinvinbeckgeqnsaitengeaaeideiaasell ere 





Tectia ienh GeGpitGlih.... 0.060<00ccccbsmaplgwssaians}sscttwnnccdweonbauiade eee 2. 
De VEO GING, « oes 6 sten cli col rttenennebsntiden acne cssees 12.7 29. 6 
Economic aid by type: = = ft . 
Peta Wi non idekiibskd~Sbicain hemes Lendenanbnnnehssiasstatteee 12.7 22.4 
OCUIONE II cite do omnnnemnpannbamentnnen sate aeten {Oe5 5255-55255 ees eee 9.9 


(Surplus agricultural commodities) __.__ leiden easel dagiensllcerevtisnn. elias o->eeaitibeqnesiiniamanaaniae 


ae 
Lak: SS | ot sceteenalalhclllanbiitieilasedieeeticirepeenndtaieelaneananneme 

Loans.— United States economic assistance to Burma is entirely on ‘a loan basis. 
In March 1957, the Burmese Government signed 2 loan agreements to help 
finance economic development projects: A dollar line of credit for $25 million and 
a loan of $17.3 million in United States-owned Burmese currency available from 
the Public Law 480 sales agreement signed in 1956. No obligations were incurred 
prior to June 30, 1957. 

Public Law 480.—Title I sales through fiscal year 1957 total $22.7 million. 
Title II authorizations, none. Foreign currency to be administered by mutual 
security program agencies is estimated at $18.1 million equivalent. 

United States interests.—It is in the United States interest that Burma, which is 
rich in natural resources, continue its development in a manner compatible with 
maintenance of its independence, thus enabling the country to contribute to the 
general stability of this key area of the free world. Strategically also, Burma is 
important to the United States since it borders on our SEATO allies, Pakistan 
and Thailand. 

Military program.—None. 

Economic program.— United States assistance is directed toward helping Burma 
carry out its economic development program. Public Law 480 commodities and 
mutual security program loans serve to supplement the country’s own resources 
available to meet essential consumption needs and to carry out the minimum 
capital development program required to raise living standards to prewar levels. 
This assistance has increased confidence in the United States and is helping to 
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strengthen the Burmese economy, thus contributing to the preservation of the 
country’s independence. 

Project aid.—Under the current program, emphasis in project aid is placed on 
rehabilitating the essential inland waterways transportation system, restoring 
war-ravaged land to agricultural production, and providing sources of potable 
water for Rangoon and the rural areas. Assistance also is planned for irrigation, 
timber extraction, and industrial development projects. 

Nonproject aid.—N one. 


Project program by field of activity 


[In thousands] 
Fiscal year | Fiscal year 
1957 1958 

(estimated) 
Ress ccnihesotinatesediny breed tenaeiertenen*Oppenelepaspr geneween $12, 700 
Agriculture and natural resources.-...-..-.. NLS OS hid tess hse SLD cai onde 6, 100 
ST NR 3s 5 abies S54 as ds ealachatecanideneh-cnsedpennbetayl- sacs ddamped] 600 
III. 5, not 3 5 er chhth5 come stnnsdaatiininiian=seni ste ehgllon oonnsewnseon 6, 000 
DR Tries ns anbandwnagegasecdmannonee qu stianwegrasnatyesdeateattt tat awed ToRebaneeeeepehabees 
Saeens Gua Waeemenoes . 0. 2 SLU UA 755i US Sa A ee i eee be iiss 
Pas 45 oni Sak be Sic ws weal ched- daanmitidas «pth bapa bene +t baseeanesehl oie cleat 
Public administration. -.............- as 5 ena in wiecaaapa sini dened apna tain oieria see Ag nee aca de aes 
Community development and housing. -......-..---.-.-------------- avend sh 5 
nn IIR 22... SRL RE Bd niavenéacinecaccualswetnqebasorks eudounsaeseen 

CAMBODIA 


Population.—4 million. 
Per capita GN P.—$77. 
MSP economic progran.—Program started in fiscal year 1955. 


{Obligations in millions] 


Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 


1958 ome fiseal 
(estimated) year 1958 
Economic aid by category: | 
DIS ik RR ee ce idee $45.1 $34. 5 $26.0 $143. 4 
Technical cooperation .................. 1.9 2.0 2.0 | 5.9 
IEE skdactnccccveccechscce 43.2 32.5 24.0 | 137.1 
Gi lilindcssmishnivinnatindscnputiaannanmaambaites hacen anan inc aminnicmadicametamens meadineael -4 
Economic aid by type: . oe, 
v0 0NG ONE occa sesisccescddcccccccscesccwes 12.2 11.0 7.2 33.2 
I el 32.9 23. 5 18.8 110.2 
Surplus agricultural commodities) __..-| (3. 6) (3.8) (.8) 


Loans.— None. 

Public Law 480.—Title I sales through fiscal year 1957, none. Title II author- 
izations through fiscal year 1957, $2.3 million. Foreign currency administered 
by mutual security program agencies, none. 

United States interests.—It is in the United States interest that Cambodia 
remain free and independent, and that it develop the military and economic 
strength necessary to control internal subversion and to repel Communist aggres- 
sion. 

Military program.—United States military assistance has provided adequate 
equipment as well as training for the armed forces. 

Economic program.—United States economic assistance has helped Cambodia 
maintain its independence and preserve relative political and economic equilibrium, 
while supporting a fairly substantial military force required for the common 
defense. Aid funds have been provided largely in the form of nonproject imports 
of essential commodities. Smaller amounts have been made available for assist- 
ance to projects that serve both military and economic purposes, help improve 
government services, and develop needed skills. 

Project aid.—Defense support funds have been directed largely toward the 
improvement of transportation facilities, primarily roads and bridges, including 
the construction of a new 130-mile highway connecting the capital with the 











MUTUAL SECURITY ACT OF 1958 1715 


country’s first deepwater seaport. Internal security has been improved through 
the reequipment and training of the Cambodian police forces. Progress has been 
made toward more productive utilization of land, water, and forest resources. 
Technical cooperation has helped improve basic agricultural, educational, and 
health services benefiting the people in rural areas. 

Nonproject aid.—Nonproject assistance has provided imports of essential 
commodities such as raw materials, fuels, grains, and other production and con- 
sumption goods needed in the Cambodian economy. The local curreney generated 
by the sale of these imports has enabled Cambodia to support its military forces 
and has helped finance the local costs of economic projects. 


Project program by field of activity 
[In thousands] 


Fiscal year | Fiscal year 
1958 
(estimated) 





Total, all fields 





Agriculture and natural resources 
Industry and mining.-........- 





Transportation... .«siacesd- 
Tle a ree 
Health and sauiitatio&. 205.052 Jslsc Skid ek cea 
eb iiss 5 ips bidint 9 itt ds wesc cp Ste < iss beeeag gL badiccaseeehens 
Pe GEIR... ..d. caskbueheraeuscnieecetntiadsttsdnauaundaten> 
Community development and housing....................---..-------.-- ni. Joe 
General and miscellaneous... ..........-....-2-.2---2222 222 se eee se 742 570 
Nonproject program by major commodity group 
[In thousands] 
Fiscal year Fiscal year 
1957 1958 
(estimated) 
Datel MARGIE Oh BOC liadmmniegncdnenunidinnhwtititnkipe’ apatiaetbiaans | $23, 499 $18, 800 
Surplus agricultural commodities (sec. 402). ..................---..-.--- 1 3, 800 800 
Coanee Bock, Daed, mse CE ais essks wiih decks ncn kth Sac eaieeece 800 
Fuel. po means acu ercae en NTT 2, 190 3, 560 
Raw materials and semifinished ‘products pulaes ntoieeitbaae miei aeration ied 11, 125 8, 750 
NI SI SII: 4 on on tnch oavaethiecsninsculeratersidiaee nipiaen aaabiabennem aeons 1, 850 2, 150 
Ditenelinteaen ONG WRONO iia nnn isk ind hh Acted dio ti eAepeees 4, 186 2, 800 


Cash transactions 


} Includes $3,000,000 sales to other countries for benefit of this country, 


CEYLON 
Population.—9.1 million. 
Per capita GNP.—$119. 


MSP economic program.—Program started in fiscal year 1956. 
{Obligations in thousands} 


| 
Fiscal year | Fiscal year Fiscal year Cumulative 
1956 | 1957 | 1958 through fisca} 























| | (estimated) | year 1968 
Economic aid by mingeny: | i 
TE «nhac bitnaindpe nt enasmemnekbinents $5, 000 | $6, 083 | ae $1, 400 $12, 474 
Development assistance........_..__._- 4,025 | cet: 9, 025 
Technieal cooperation. _-_-- ; . 975 | 1, 083 1, 400 3, 449 
Economic aid by type: al ] oF 
CN ak 4, 509 3,842 1, 400 | 9, 742 
IE Si ircntinaicicidcheedndncaite 491 2, 241 





(Surplus commodities) - 
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Loans.—Total through fiscal year 1957, $2.5 million; repaid to date, none. 

United States interests —The continued political and economic evolution of 
Ceylon as a free and independent democratic state associated and identified 
with the free world is important to the United States basic interest. It is also 
in the United States interest to manifest to the people of Ceylon our sincere desire 
to supplement their efforts to help themselves. This ean best be achieved by 
assisting Ceylon to increase food and industrial production, to increase technical 
skills and managerial abilities, to assure a favorable awareness to United States 
aid, and to strengthen the confidence of the people in their capabilities to develop 
through a democratic society. 

Military program.—The Government of Ceylon does not receive military 
assistance from the United States. 

Economic program.—The United States aid program in Ceylon is one designed 
to assist the Government of Ceylon in alleviating some of the soft spots in Ceylon’s 
economy. The United States objectives, therefore, have been directed toward 
(a) assisting Ceylon in improving the low level of Ceylonese technical skills and 
managerial abilities in agriculture, transportation, industry, and technical edu- 
cation, thus enabling the Ceylonese to increase domestic food production and in- 
dustrial productivity; and (6) encouraging improvement in the Ceylonese plan- 
ning for economic development and a more effective allocation of their capital 
resources. To help achieve these objectives, the United States has provided 
‘Ceylon since fiscal year 1956 a combination of $9 million for development assist- 
ance funds and $3.5 million from technical cooperation funds. 

Project aid: Project aid has been concentrated on such projects as irrigation 
and land development, agricultural extension, research and education, improve- 
ment of railroad rolling stock and other transportation facilities. Assistance is 
also being provided for hydroelectric power surveys, industrial productivity, 
science education, and public health and sanitation. 

Nonproject aid: A small amount of wheat flour was provided to help meet an 
essential import need and the local curreney which was generated is being used to 
help finance a portion of the Ceylonese economic development program. 

Public Law 480.—No program. 


Project program by field of activity 


{In thousands] 


Fiscal year Fiseal year 











1957 1958 
(estimated) 

en il Oa nna a a ee sbi nicwcawdocsaesseresbecnnssea $3, 842 $1, 400 

Agriculture and natural resources... ------------------ Scigeddaeaaeows 1, 562 356 

Industry and mining. --------------.---- Sncclcecccdicamedsdseeateasaeeha 321 463 

Co ee utinale a 

ik gens ceo ache eben ak 

Health and sanitation ---- Se atneia 

dan wan cdind cians een 

Public administration _- -- - -- 

Community development and housing... . .. .<..24..6< ..26.ecknck pnd Han is cenapehendes scedhose 

Goemerell Gnd mslscelianeous ..... - -- 5. - <2 kis skis ceed odeecsene en 205 210 





Nonproject program by major commodity group 








{In thousands] 
NT eee _ 
| Fiscal year | Fiscal year 
57 1958 
(estimated) 
SE RONINE PORTO an. nk Sorin <n eS iinn Gece cen nen ees -0- ones EE Betoss-2-e-8~-. 
Surplus agricultural commodities (sec. 402). .--..-------- 2, 240 |.-..-- estan 
| 


Raw materials and semifinished products_-_.....................---...-..-|-------------- 
Machinery and vehicles-_--_........-..------ 
Miscellaneous and unclassified __-- —— 
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CHILE 
Population.—7 million. 
Per capita GNP.—$214. 


Program started.—Fiscal year 1952 (mutual security program). 


Economic assistance data 
{In thousands] 


| 


Fiscal year Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through June 
(estimated) 30, 1958 


Total economic assistance_................-.... $2, 174 $2, 456 $2, 500 $12, 656 
Technical cooperation..............-..--.-- 2, 174 2, 456 | 2, 500 12, 656 

By field of activity: | 
EE. «ccsanneniadaecassioesckan 901 808 BN Dice etieiiienee 
Industry and mining-................-- 421 768 | - 
Health and sanitation.................. 246 218 | Ut Seetetien en 
"Tremanarenenmn. oa... oon cn den 179 245 | a eee 
ABOU c_..5ci Giese 427 | 417 ep ALE ....... 





United States interests.—Chile, a constitutional democracy, values its political 
and civil liberties highly. Its democratic institutions provide an outstanding 
example in Latin America. Chile produces approximately 500,000 tons of copper 
annually, supplying approximately 24 percent of United States annual copper 
consumption. It also produces manganese, molybdenum, iodine, and sulfur and 
has a small proven oil field. United States investments in Chile total about $750 
million and continue to increase. Over half of Chile’s imports are purchased in 
the United States. In 1957, United States exports to Chile amounted to approxi- 
mately $210 million. 

Military program.—Chile receives military assistance on a very moderate scale. 

Economic assistance is all in the form of technical cooperation. It is directed 
toward assisting Chile’s economic development by introduction of modern methods 
and techniques. Particular emphasis is in agriculture, industry, and education. 

The agricultural program has been concentrated in an area development plan, 
comprising three Provinces, known as the plan Chillan. 

Assistance to industry is being furnished by an industry cooperative service 
(servicio) that has trained a corps of industrial engineers and assisted in the 
creation of the Chilean Management Association (ICARE). This has become an 
important factor in the dissemination of enlightened management practices, 
and is serving as a model to industrial movements in other Latin American 
countries. 

University contracts with University of California and University of Chicago are 
being used in the fields of technological research, economics, and agriculture. 

Loans.—Chile has received a loan of $850,000 under MSP (Smathers amend- 
ment). 
® Public Law 480.—Sales of surplus agricultural commodities to Chile amount to 
$39.6 million, of which the peso equivalent to $31.7 million has been made available 
for economic development loans to Chile. 
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CHINA (TAIWAN) 
Population.—10 million. 
Per capita GNP.—$117. 
MSP economic program.—Program started in fiscal year 1948. 


{Obligations in millions] 





Fiscal year | Fiscal year | Fiscal year | cumulative 
56 | 957 1958 through fiscal 
(estimated) | year 1958 


Economic aid by category: | 


WUE eta Sisk oe ces~ ee Stat nd cake $73.3 $83.7 $60.0 $1, 029. 2 
Technical cooperation.................- 3.3 3.7 3.0 17.2 
Defense support._-_...........-...-.-.-. 70.0 80.0 57.0 953. 7 
DFS (common use) ....-.....-. heed boibi enka ligne kaa Eau ape si bbl okelna'n owetip te 58.3 

Economic aid by type: ~ in er 

PE Eb Shh incon adi ocwccescu des 29.5 48.7 26.0 147.8 

IWGmrOne Ollic. .. ..-5 2 5-5 43.8 35. 0 34.0 881.4 
(Surplus agricultural commodities) _.... (26. 2) (21. 8) (34. 0)}..---.-. ates 


Loans.—$60 million mutual security program loans through fiscal year 1957. 

Tape ment will begin December 1958. 

ublic Law 480.—Title I sales through fiscal year 1958 total $21.9 million, 
Foreign currency to be administered by mutual security program agencies is 
estimated at $7.4 million equivalent. 

United States interests—The continued existence of a free and independent 
Republic of China is important to the United States because it provides a chal- 
lenge to Communist influence in Asia. With the second largest military force 
in the Far East, Taiwan constitutes an important link in the chain of islands off 
the Asian mainland, which form the defense perimeter of the United States. 
Conquest of the island would threaten United States bases in Okinawa and the 
Philippines. 

Military program.—The United States military aid program has provided most. 
of the weapons and training of the Free Chinese armed forces. 

Economic program.—United States economic assistance has enabled Taiwan to 
maintain economic and political stability, while supporting the large military 
forces required for our common defense. Aid funds, largely defense support, 
have helped finance a limited number of projects and imports of essential com- 
modities which Taiwan could not provide with its own foreign exchange. 

Project. aid.—Project assistance has been concentrated on electric power de- 
velopment, and the construction of railways and other transportation facilities 
required to establish a sound foundation for the economic expansion essential to 
keep pace with Taiwan’s military and growing civilian needs. Technical coopera- 
tion has been provided, in moderate amounts, to improve rural living conditions 
and to raise the level of technical skills. 

Nonproject aid.—Nonproject assistance has been provided increasingly in the 
form of surplus agricultural commodities, mainly cotton and wheat, needed. to 
meet essential consumption requirements. The local currency sales proceeds 
have helped to support Taiwan’s military establishment and to finance the local 
costs of military construction and other projects. 


Project program by field of activity 
{In thousands] 





Fiscal year Fiscal year 
1957 1958 








(estimated) 
TO ee Rte eens Saints ttle te ciealnnepieagiticd simtaamabeadeiniennintad : $48, 749 $26, 000 
Agriculture and natural resources._.........-..--.-- sinabiimnseutiicntadbaite ae 2, 599 1, 175 
Industry and mining----.--- ‘ RS ERAT EET TO ae ae 30, 609 15, 895 
Transportatwon................-. ma erie canpin siesta tetas deiidlntaes gia iris arabes . 7, 320 5, 610 
ie as cine MRaniaiiilc c:k coc tn dae coctcsices han seal pe ihik ava eto a gia 5 
Health and sanitation. ._..----- 1, 560 580 
Education... ......-. oe 1, 074 945 
Public administration 181 85: 
Community development and housing 44 60 





General and miscellaneous : Siesess 26 eee Soa 5, 362 1, 645 
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Nonproject program by major commodity group 
{In thousands] 





Fiscal year | Fiscal year 
1957 1958 
(estimated) 








Total, Rote Peewee. Onn ck cas chobon$ vlocechcudadessue 


Surplus agricultural commodities (sec. o- 

a food, feed, and fertilizer 
ee. 

Raw materials and semifinished ‘products_- 

Machinery and vehicles... .._- 

Miscellaneous and unclassified 

Cash transactions............. 









COLOMBIA 
Population.—13 million. 


Per capita GN P.—$181. 
Program started.—Fiseal year 1952 (mutual security program.) 
Economic assistance data 


{In thousands] 





Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through June 
(estimated) 30, 1958 





—————— Se | | jp 


Total economic assistance. ............-.......- $1, 323 $1, 156 $1, 290 $7, 872 


Technical cooperation.............-...--..- 1, 323 1, 156 1, 290 7, 87. 
By field of activity: 
ASTICUIING....ncnocccennence-sdstbieed 840 575 565 
Transportation......... 63 58 80 |... 
Health and sanitation 299 303 381 
REN ao 1 cddapad seen eenenaeaanes cre 59 ll 
Aletha. nid sh ees 121 161 153 








United Siates interests.— United States direct investment in Colombia at the end 
of 1956 was estimated at $289 million. Over two-thirds of Colombia’s foreign 
trade is with the United States. In 1956, Colombia sold $409 million of goods to 
the United States and purchased from it $315 million, Colombia has signed an 
investment guaranty agreement with the United States. 

Military program.—Colombia receives military assistance on a very modest 
scale. 

Economic assistance is all in the form of technical cooperation. The principal 
objective is to help the Colombians to make effective use of their resources in their 
effort, under a new and democratic regime, to reestablish economic and. political 
stability. Colombia has been wracked by 10 years of civil war, and with violence 
which continues unabated. : 

Emphasis is focussed on increasing agricultural and livestock production, and 
diversifying the country’s one crop (coffee) export base. Technicians cooperate 
with the Colombian Government: To open up new lands to production; to re- 
organize the Ministry of Agriculture; and in the establishment of a National 
Extension Service. 

Programs also exist in health, education and business administration. 

Loans.—Colombia has received no loans under the mutual security pregram 

Public Law 480.—Colombia has purchased about $30 million of surplus. agri- 
cultural commodities under title I of Public Law 480, and $22.2 million of the 
local currency from these sales is available for loans for economic development. 


21862—58—pt. 14——-8 
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COSTA RICA 
Population.—1 million. 
Per capita GN P.—$280. 
Program started.—Fiseal year 1952 (mutual security program). 


Economic assistance data 
{In thousands] 








Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through 
(estimated) | June 30, 1958 
| —-———————— | 
Total economic assistance_.-_................... $907 $994 $1, 050 $6, 483 
Technical cooperation.._................... 7 994 1, 050 6, 483 
By field of activity: 
Agriculture cae ; 290 357 GEO bexectccnee 
Industry and mining-._---- ool 33 77 SE iii ects ctl 
Transportation... _.._--- 112 60 Bin ninae ace bien 
Labor._-- pelbikenmnthasanain 17-| 17 MiP cLossccaenk., -- 
Health and sanitation................-- 208 201 $18 i. .6-n- 
Education -_-.- pee 53 | 109 Ts iets ach men aitsives 
Public administration __ 107 83 Oe y-Losts ue te. 
Community development and housing 52 61 PEt dnnihdieteanah 
General and miscellaneous- --..-...-...- 34 29 55 


United States interesis—The Republic of Costa Rica is a stanch supporter of 
democracy and likes to emphasize that it has more schoolteachers than soldiers. 
The Government is anti-Communist and strongly against dictatorships. United 
States relations with Costa Rica are most friendly and the present administration 


has cooperated with the United States in our U. N. and OAS objectives. Value 
of United States direct investment totals approximately $80. million. . In 1956 


United States exports to Costa Rica totaled $42 million and imports from Costa 
Rica, $19 million. Costa Rica’s proximity to the Panama Canal makes this 
country of strategic importance to the United States. 

Military. program.— None. 

Economic assistance is all in the form of technical cooperation designed to 
raise health standards and increase food consumption thereby contributing to 
economic and political stability. The economy is predominantly agricultural 
with coffee, bananas, cacao, and abaca the principal export crops. About one- 
third of the technical cooperation program is devoted to agriculture. The Costa 
Rican Government makes a contribution of $1.2 million per year as compared 
with the United States contribution of approximately $1 million. 

Loans.—A loan of $2 million was made in fiscal year 1957 from mutual security 
funds (Smathers amendment) for the construction of a children’s hospital, and 
was matched by approximately $1 million of Costa Rican funds. 

Public Law 480.—None. 

CUBA 


Population.—6.5 million. 
Per capita GNP.—412. 
Program started.—Fiseal year 1952 (mutual security program). 
Economic assistance data 
{In thousands] 


Fiseal year 





Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through 
(estimated) | June 30, 1958 
ll © SS Ee 
Total economic assistance _____..............--- $471 $569 $570 $2, 564 
(+ -——— aS 
| 
Technical cooperation...........-..-.------ 471 569 570 2, 564 
By field of activity: 
0 ee ‘ acl 152 139 i Crakeeet wakes s 
Industry and mining-- . s 51 36 Se Rapirem chai 
Transportation __-_- exe eae 4 117 _. 5 eee Se 
Labor... --_. rare 5 dbceacens 30 32 26 |-- é 
Health and sanitation -- aes @ lscccacecauscgabebiedatuqaiedctvewctadcnendbs 
Education -_ _ _- — 141 180 _) es eo 
Public administration...........______- 71 46 54 
General and miscellaneous___.._...---- 14 19 | eae 
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United States interests ——Cuba occupies a strategic location in the Caribbean, 
only 90 miles south of Florida. The United States naval base at Guantanamo is 
important to the defense of the Caribbean. Cuba is an important source of 
nickel and is our largest foreign sugar supplier. United States investments in 
Cuba, about $774 million, rank fifth in United States private investment abroad. 
Cuba usually lends strong support to the United States position in the United 
Nations. 

Military program.—Cuba receives military assistance on a modest scale. 

Economic assistance.—Technical cooperation is the only type of economic 
assistance furnished to Cuba. The program is designed to assist in Cuba’s pro- 
gram of economic diversification and is concentrated on training Cubans in 
agricultural methods, techniques, extension and research, vocational education, 
civil aviation, and public administration. 

Cuba provides about two-thirds of the funds required for the technical ¢co~ 
operation program. 

Loans.—Cuba has received no loans under the mutual security program. 

Public Law 480.—None. 

DENMARK 


Population.—4.6 million. 
Per capita GN P.—$943 (estimated calendar year 1957). 
MSP economic program.—Program started in fiscal year 1948. 


{Obligations in thousands] 





| Fiscal year | Fiscal year | Fiscal year | Cumulative 
| 1956 1957 9! 
} 





1958 fiscal year 
| (estimated) 1958 

Economic assistance by eategory: 

Total defense support... ......5-.........- shi enti. bnent i. |> ek. $279, 319 
Economic assistance by type: Fe 

Project... oe- cases BRS. hd shoes bese si esd. k5 ls ade I UE ee 

Nonproject gets ber tiene che nde — j lo wntsonisb ous oe 279, 319 

(Surplus agricultural commodities) - step aetna 





MSP loans.—Total through fiscal year 1958, $35.6 million; repaid December 31, 
1957, $0.6 million principal, $4.3 million interest. 

Public Law 480.—None. 

Military program.—Denmark has joined the United States in a Mutual Defense 
Assistance Agreement and is a member of NATO to which Denmark contributes 
military forces and bases in Greenland. By agreement, the United States has 
established bases in Greenland in implementation of NATO defense plans. With 
the help of the military assistance program, Danish armed forces have been 
expanded and strengthened. Denmark has also purchased ammunition, aircraft, 
and other equipment, has a construction program for submarines and is responsible 
for Army and Navy spares and 40 percent of its spares for MAP Air Force equip- 
ment. 

Economic program.—Marshall plan assistance was extended to Denmark 
between fiscal year 1948 and fiscal year 1953 but thereafter continuance of éco- 


nomic aid was no longer required. Technical exchange activities were closed out 
after fiscal year 1954. 
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DOMINICAN REPUBLIC 


Population.—2,850,000. 
Per capita GN P.—$230. 


Program started.—Fiscal year 1952 (mutual security program). 


Economic assistance data 


[In thousands] 





Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through June 
(estimated) 30, 1958 





Total economic assistance. ._..............._.-. $265 $156 $190 $1, 634 


Technical cooperation 

By field of activity: 
Agriculture and natural resources. .._- 107 
Industry and mining 
Transportation 


Health and sanitation... 
Education 





Community development and housing- 


General and miscellaneous. -.-._...._.__- 26 





United States interests —The Dominican Republic is strategically located in the 
Caribbean and is a signatory to the Inter-American Treaty of Reciprocal Assist- 
ance (Rio de Janeiro, 1947) and has entered into a Mutual Defense Assistance 
Agreement with the United States. It is generally friendly toward the United 
States and the Dominican Republic has cooperated extensively in the U. N. and 
elsewhere in defense of free world policies and has consistently opposed inter- 
national communism. It purchases about 60 percent of its imports in the United 
States and sells about 50 percent of its exports to us. Its economy is basically 
agricultural depending on world markets for disposition of its sugar, coffee, cacao, 
and tobacco and the need for diversification is obvious, 

Military program.—The Dominican Republic receives military assistance on a 
very modest scale. 

Economic assistance is all in the form of technical cooperation designed to 
provide a basis for broader economic development by strengthening institutions 
for training in essential agricultural and industrial skills. The education program 
operated through the servicio includes technical guidance to the National Arts 
and Crafts School, training teachers of industria] arts in the elementary and 
secondary schools, and provision of guidance to the two rural normal schools. 
In fiscal year 1958 the United States contribution to the cooperative servicio 
amounted to $20,000 with the Dominican Republic contributing $40,000. The 
Dominican Republic contributed $304,000 to the program in fiscal year 1958 
in cash and in kind. 

Loans.—None. 

Public Law 480.—None. 
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ECUADOR 
Population.—3.9 million. 


Per capita GN P.—$202. 
Program started.—Fiscal year 1952 (mutual security program). 


Economic assistance data 
{In thousands] 
Fiscal year | Fiscal year | Fiscal year | Cumulative 


1956 1957 1958 through © 
(estimated) | June 30, 1958 





Total economic assistance. ................----- $1, 660 $1, 809 $1, 880 $10, 215 


Technical cooperation............-.----- aie 1, 660 1, 809 1,880 
By field of activity: 


Agriculture and natural resources. - --- 713 791 725 
Industry and mining.................-- 114 113 116 
Health and sanitation................- 393 385 446 
Education. _.._-- nave cee. apt deaen 275 261 327 


All other... -_- eee tae. au 165 259 266 





United States interests.—Politically, Ecuador gives good support to the United 
States in international organizations. Economically, 52 percent of its imports 
are from the United States and 59 percent of its exports, especially bananas and 
cacao, go to the United States. United States private investments, while not 
large, are found principally in petroleum production and refining, banana pro- 
duction, and in a variety of small-scale enterprises. 

Military program.—Ecuador receives military assistance on a very modest scale. 

Economic assistance is all in the form of technical cooperation. It is con- 
centrated on furthering economic and political stability with emphasis placed 
on integrating the Indian population into the economic and social base of the 
country. 

Agriculture is the main sector of the economy aided by United States assist- 
ance. Under this program a new method of control of sigatoka, the banana 
disease, has been developed. This has made Ecuador the foremost producer and 
exporter of bananas in the world. Other countries in Latin America are now 
using this new method of control originating in Ecuador. 

The rural schools are becoming community centers for raising the literacy 
rate and general health conditions. Some 1 million people of all levels are reached 
through these activities. 

Training of Ecuadorans is increasingly stressed, using facilities in not only 
the United States but in Puerto Rico and other countries as well. 

Loans.—Ecuador has received a $2 million Smathers amendment loan under 
the mutual security program. 

Public Law 480.—Ecuador has purchased about $2 ‘aillion of surplus agricul- 
tural commodities under title I of Public Law 480 and $6 million of the local 
currency from these sales is available for loans for economic development. 


EGYPT 
Population.—23.9 million. 
Per capita GN P.—$136 (1956). 
MSP economic program.—Program started in fiscal year 1952. 


(Obligations in millions} 


| 
Fiscal year | Fiscal year Fiscal year | Cumulative 
1956 1957 1958 fehrowgn fiscal 
(estimated) year 1958 





Economic aid by category 
Ri. ste eee 2. ee $2, 623 $686 won esudi $61, 678 














Technical cooperation.._..............- 2, 623 | 686 |. vttiaincin nail 9, 097 
Development assistance................ uk cuss dhiniehieglRtaciieewenidibdeimmaiaadll RUssicek ues 52, 581 
Economic aid by type: ce gi | 
Prat G66 3s... cs acadccanen 2, 623 aires eit 54, 092 
Nonproject aid_- Seo atc cae 2 S 7, 586 
| 














1724 MUTUAL SECURITY ACT OF 1958 


Loans.— Total throngh fiscal year 1957, $7.5 million; repaid to date, none. 

Public Law 480.— Title I, $19.6 million; to be administered by mutual security 
program, $13.6 million. 

United States interests—It is in the United States interest to see that Egypt 
does not pursue a policy which is inimical to the West. Egypt isa key element in 
the establishment of stability in the Middle East. As such, it is in the United 
States interest to promote a more favorable atmosphere to make it possible for 
ee of more normal economic relations between that country and the 

Jest 
P Military program.— Egypt does not receive military assistance from the United 

tates. 

Economic program.— Economic assistance to Egypt has been suspended since 
fiscal year 1957. In fiscal year 1956 development assistance funds proposed for 
the program in Egypt were reserved, together with other funds, to make up the 
$54.6 million proposed as a grant for the high Aswan Dam. This offer was not 
accepted before the end of the fiscal year. 

Project aid: The fiscal year 1956 program, exclusively technical cooperation, 
was directed toward assisting Egypt to obtain optimum use of limited resources, 
expand industry and improve essential public services. Fiscal year 1957 funds 
were used to pay for the services of technicians who were still on USOM/Egypt 
rolls both before and after the evacuation of personnel in November 1956. 

Nonproject aid: Nonproject aid was limited to surplus commodities (mainly 


wheat) and communication equipment, financed under the fiscal year 1955 develop- 
ment assistance program. 


Project program by field of activity 


{In thousands] 


! 
Fiscal year Fiscal year 
1957 1958 
| (estimated) 


is ee RUE. cna skh nade: 4 tarentadns sie deka deinddinnbedawdtaeccas 
Agriculture and natural resources 
Industry and mining 
SE ONO nica nncstcunh bnetuabedahaiess Mipbibebs cise pags heabantl 
Health and sanitation 
NT cee enn enn eee oe ee Satna madre spas daalauuyhaanemningiiaraaie 
Community development and housing 
General and miscellaneous 








1 Fiscal year 1957 funds used to pay for the services of technicians who were still on USOM/Egypt rolls 
both before and after the evacuation of personnel in November 1956. 


EL SALVADOR 
Population.—2.3 million. 
Per capita GN P.—$207. 
Program started.—Fisecal year 1952 (mutual security program). 


Economic assistance data 
{In thousands] 
Fiscal year Fiscal year Fiscal year | Cumulative 


1956 1957 1958 through fiscal 
(estimated) year 1958 














Total economic assistance ------.....--.------- $934 $1, 069 $1, 000 $5, 400 
Technical cooperation... -......-....--.------| 934 1,069 1,000 5, 400 
Se a — ~=—_—_—_—_—_—— — 

By field of activity: 
Agriculture and natural resources. - - --- 313 303 S74 fucecssee ‘ 
Industry and mining-- ‘ — 129 115 7 é is 
ee en eh eR cacnncesn note 71 92 Di lttlraccccces 
Health and Sanitation__....__--__---- 181 204 ee 
Education _ _-- bicsceke wwe 44 164 TO Dccduadinnaincen 
Public administration_.....-.---------- 51 128 OD heindeiceiscss 


GES snncoe eetittabMiawennanes ae 145 63 | ee Se 
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United States interests—El Salvador is relatively stable both economically and 
politically. Coffee constitutes almost 90 percent of the country’s exports, most 
of which are to the United States. Recent years have brought an increase in 
local private investment in the country and foreign investment is also encouraged. 

Economic assistance.—Economic assistance is given through technical coopera- 
tion. Major problems are overpopulation, lack of diversification, and low sub- 
sistence level of the workers. Assistance in the fields of agriculture and health 
is made available through the cooperative services; technical advice and training 
is also furnished in education, labor, industry, and public administration. Host 
country contribution to the program in fiscal year 1958 is approximately $1 million. 

Military program.—None. 

Loans.—No loans under mutual security program. 

Public Law 480.—No Public Law 480 program. 


ETHIOPIA 
Population.—16.2 million. 


Per capita GN P.—$55 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1952. 


[Obligations in thousands] 














Fiscal year | Fiscal year Fiscal year | Cumulative 
1956 1957 1958 fiscal year 
(estimated) 1958 
Economic assistance by category: | | 
NES a os 0s he oe ech re ie re eaaeprasaaanant | $2, 923 $9, 600 ® () 
Defense support...-=..-.-...-=--...--.. teosszesedsscas 640001 --------a0s $6, 600 
Technical cooperation..............-.-- 2, 923 3, 000 $3, 000 18, 387 
Spach ce GNR ick 6 i ones ricqocndeossdfencseaceduased laden censcutodl (!) (') 
Economic assistance by type: we 
PGI spo e cetera oe oe nee isc ted | 2, 923 9, 600 () (1) 
WORSE heed aelasietocs< san cewancduence eaeeesanchbes |--e22--n2----= precneamaghied patkwosnssase 
1 Classified. 


MSP loans.—None. 

Public Law 480.—None. 

United States interests —Ethiopia occupies an important geographical position 
in Africa. It maintains friendly relations with most of the Afro-Asian nations 
and has made important contributions to the overall western position by its 
continued cooperation in the U. N. and strong support of collective security as 
evidenced by provision of troops in Korea. United States relations with Ethiopia 
have grown closer and it is highly important to maintain that relationship with 
this strongly independent African state, which is a symbol of resistance 
to aggression. 

Military program.—MAP assistance is limited to support of approved units in 
the Ethiopian Army and Navy. It has involved provision of sereened unit 
deficiencies, maintenance and training for certain agreed units. Ethiopia con- 
tributes 28 percent of its national budget for armed forces. 

Economic program.—Special assistance and technical cooperation. The 
emphasis is put on project-type assistance, providing United States technical 
guidance and training to help Ethiopia increase its rate of economic development 
and technical advance. 

Project assistance is concentrated largely in agriculture, education, and public 
health. Of particular importance are agricultural education, experimental, and 
extension work carried on through the two institutions set up with United States 
technical assistance, improvement of coffee harvesting and processing methods, 
livestock improvement, investigation of the water resources of the Blue Nile 
River basin, malaria control, teacher training, vocational education, and estab- 
lishment of an effective public health service. 
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Project program by field of activity 
[In thousands] 





Fiscal year | Fiscal year 


1957 1958 
(estimated) 
Te UE aaa tac, 2a Lemania candle tt aareraenmandieraamaetommareek kaa $9, 600 “) 
Agriculture and natural resources_........-.-...-..--+-----2--24.--.---4- 2, 706 Q) 
ES, dot aha eco edpatione adnanaeeninpnenwnaneiees ai 221 @) 
a cian ialiten hime sista thant 47 (1) 
SMOOr. coo 2 UR RA ae a acaderup aebesl, Gy : (') 
Hoalth and sériitation. - 2 -. sia acceso (12d usin). nuxdseusaod 2, 057 Q) 
MBit ttendinitiad aan tainted bewlicniinta ucutieanapicl 1, 228 () 
Public atiministration..................., tetas sieetiemabeibi dines pees fie Sepbaciaen 251 (‘) 
Community development and housing.-_.....................----.-.---- 1, 060 0) 
Cemmnrnd Mae CRI SOSTIATIN co 6 ss hes hs ean on nnn cence EE 1, 606 «) 
1 Classified. 


FRANCE 
Population.—44.0 million. 
Per capita GNP.—$992 (estimated calendar year 1957). 
MSP economic program.—Program started in fiscal year 1948. 


[Obligations in thousands] 


Fiscal year Fiscal year Fiscal year | Cumulative 





1956 1957 1958 fiscal year 
: (estimated) 1958 
| | ec 
Economic assistance by category: 
Dh. sae Rite aaa eoecd iamnonmae $3, 192, 266 
Economic assistance by type: 
Pa) cin. phe sewe ob dit douséacsdepeee | (tills deci dbeciehescbmasis haan > bi anew del date er gueaica cal taimmiatl « 
NG ie cca chars cal canusek Acie i chcicamaaieaiel pe cee yy oes 3, 192, 266 


(Surplus agricultural commodities) .....|-...-...------ | | 


| L cereacniaelioeeel Ee Seen 


MSP loans.—Total throuch fiscal year 1958, $225.6 million; repaid December 
31, 1957: $4.2 million principal, $26.6 million interest. 

Public Law 480.—Title I sales agreements, $2.1 million cumulative through 
fiscal year 1957; title I foreign currency to be administered by MSP agencies, 
equivalent $0.6 million. 

Military program.—The military assistance program has assisted in training 
NATO-committed forces. France is a leading participant in NATO and has 
signed a Mutual Defense Assistance Agreement with the United States. The 
United States maintains an important military communications and supply system 
across France. In addition, United States Air Force units are stationed at a 
network of tactical air bases in northeastern France. 

Economic programs.— Economic assistance was extended to France during fiscal 
year 1948-54. Noregular MSP economic aid has been provramed since that time 
but technical assistance activities have continued under the European technical 
exchange program. 





GERMANY-FEDERAL REPUBLIC 


Population.—Federal Republic 51.2 million. 
Per capita GN P.—$927 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1948. 


[Obligations in Panel 





| Fiscal year | Fiscal year | Fiscal year | Cumulative 

















| 1956 1957 1958 fiscal year 
| (estimated) 1958 
| 
Economic assistance by category: 
Total economic assistance in te control | | ; 
area. i F oseubesanad linn iinientins hacwscnongueee | 1 $1, 468, 891 
Economic assistance by type: | | | 
Nonproject_- soak “ = aang leet lenomesenctonnd | sinc eae | 1, 468, 891 
(Surplus agricultural commodities.)? | 


1 Excludes estimated amount of Berlin program since fiscal year 1954. 


2 See Berlin tabulation: Surplus commodities sold to Federal Republic; local currency proceeds used for 
Berlin programs. 
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MSP loans.—Total through fiscal year 1958—$16.9 million; repaid December 
31, 1957: none on principal, $0.6 million interest. 

Public Law 480.—Title I sales agreements—$1.2 million cumulative through 
fiscal year 1957... Nene of the foreign eurrency is to be administered by MSP 
agencies. 

Military program.—Currently a military equipment sales program exclusively, 
except for a very limited training program for orientation purposes. Germany 
has signed a Mutual Defense Assistance Agreement with the United States and is 
a member of NATO. United States and Allied forces are stationed in Germany, 
and the buildup of the military forces of the Federal Republic according to sched- 
ule is of primary importance to an effective NATO defense. 

Economic program.—Economic assistance which the United States extended 
Germany after the war through fiscal year 1953 played a major role in enablin 
the Federal Republic to attain very impressive economic recovery. No MSP 
economic aid has been extended to West Germany since the end of fiscal year 1953. 


GHANA 





Population.—4.8 million. 
Per capita GNP.—$143 (estimated calendar year 1957). 
MSP economic program.—Program started in fiscal year 1957. 


(Obligations in thousands] 





| 
Fiseal year | Fiscal year | Fiscal year | Cumulative 
| 1956 1957 1958 fiscal year 
| (estimated) 1958 
— i bela \- inal ET atl neeaaselee ton! 
Economie assistance by category: 
Total technical cooperation.......... <1) be lcpeln at talent $360 $500 1 $1,229 
=—_— — —=== SSS 
Economie assistance by field of activity: 

Weteh... ite. Bins Miu... sLUUL eRe oy 360 SOG F. . ULL 
Agriculture and. natural resources-_.-....|......-..---- 345 DES. cccctada sau 
pg EM A ES SR aE. Mt tes-os> dea 
‘Rremmpottetiotiniini 3... 40 eS . Bl. Sh COR. LUA. 
ODO? «cee caetiids oya = Se pye-orpenaenegp-lesinh bee ching damiabyweesesaneesh aedistbene dices} ada 
EEGUEUE) SRG GRMN onc co nso ongnslaneteesmnnesbendh<anbanternadiadtasimdiindinash eae 
Education --- we sucksccd ddctpecsulgipetiucbudspeleTreaurssnucepednorbaappeed 
Public adusinistration:.2. 9210905.) 02) | sosieleleek Ju h  BUULOL. 
Community development and housing.}....-..-.-..0-}-----4-.es.-2-] 2-22 snes neon nel en en eens eeee 
General and miscellaneous..........-._|..--------.--- 15 100 





1 Ineludes reobligation of $369 thousand of funds obligated prior to fiscal year 1957 for the former British 
overseas territory of the Gold Coast, now Ghana. 


MSP loans.—None. 

Public Law 480.—None. 

United States interests —Ghana, newest independent nation in Africa and a 
member of the British Commonwealth, is the first former colonial country in the 
area to be granted complete independence (by the British). Therefore it is the 
focus of attention of peoples all over the world who have an interest in the ability of 
Africans to govern themselves and to create a viable, politically stable state. 
Ghana is surrounded by other countries destined for independence that look upon 
our policies in Ghana as an indicator of American intentions toward new African 
states. Cocoa accounts for 70 percent of Ghana’s total exports, and the cocoa 
industry is the Government’s major source of revenue, particularly for financing 
economic development. The United States purchases about 20-25 percent of the 
cocoa crop. About half of Ghana’s exports of manganese go to the United States. 

Military program.—Ghana receives no military assistance from the United 
States. 

Economic program is all in the form of technical cooperation. The technical 
cooperation program is just beginning, the bilateral agreement was signed on June 
3, 1957. Technical cooperation activities are intended to advance economie de- 
velopment and are being concentrated in agriculture, industry, and mining and 
education. 

Demonstration projects in soil conservation and community development are 
being carried out and advisory assistance is being given to a builders brigade 
project to employ and train unemployed youth. 


21862—58—pt. 144 
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GREECE 
Population.—8.6 million. 
Per capita GN P.—$283. 


MSP economic program.—Program started in fiscal year 1948. 
[Obligations in millions] 
Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 19) 


through fiscal 
(estimated) year 1958 





Economic aid by category: 











Meee. 2 tecateee ett Se a. $26. 8 $25.7 $15.7 $910. 4 
I CT sesh retrain n suri | 26.2 25.0 15.0 890. 4 
Technical cooper ration/technical ex- 

Re dh OY, ode SE - 68 74 - 70 12.5 
teal iaitiaily cnaneninndcimnheats eee L-wesneeeee = ia takaiet atone nadie 7.5 
Economic aid by ty pe: #3 = ae = 

ase a cine casei aaa . 63 | . 74 .70 18.2 

Nonproje Noonan cone SRL ABST. S 26. 2 “25.0 15.0 892. 2 
(Surplus commodities)___-- hesitate (26. 2) (25, 0) (30.0), bnenkdti th... 


Loans.—Cumulative total through fiseal year 1957, $35 million. 

Public Law 480.—Title I: Cumulative total sales program through fiscal year 
1958, $66 million; cumulative sales proceeds to be administered by ICA, $44.86 
million (equivalent). 

United States interests —The United States objectives with regard to Greece 
are to keep it strong, independent, and stable because of its strategic location in 
the eastern. Mediterranean and its role in the NATO defense structure; to increase 
its capacity to maintain and improve the quality of its present defense effort; to 
maintain the present volume of investment in human skills and material 
improvement. 

Military program.—The United States military aid program is the oldest in the 
area, and it is cumulatively next to the largest in the Middle and Near East. 
The United States has provided most of the weapons and equipment, as well as 
much of the training of the Greek armed forces. 

Economic program.—Economic assistance to Greece has been provided under 
defense support for some years. Our aid permits the Greek Government to main- 
tain a large defense effort without endangering its economic development program. 

Nonproject aid.—The current program consists of commodities provided to meet 
essential import needs; the sale of these generates local currency which has been 
released on a loan or grant basis to the Greek Government for financing its defense 
budgets. All of the assistance of fiscal years 1956-57 was programed in the form 
of surplus agricultural commodities, mainly bread and coarse grains and seed oil. 
Although Greece continues to be a net food importer, an extremely good crop in 
1957 reduced its food-import needs; this explains why surplus commodities form 
only a portion of the level of aid in fiscal year 1958. 


Project program by field of activity 


{In thousands] 


Fiscal year 
1957 


Fiscal year 
1958 
(estimated) 


| 
Total, all fields...............-- — $745 $700 
Agriculture and natura] resources | 215 
Industry and mining--_- i niente sinitiadh> ee dlieinod dies Oates nieead | 
ae pOr eee. oe Ne Be oon) se eee 21 


4 _ 24 40 
Labor.._.. BJs. Joes Sit 85 Satu Stiog Ooi 61 76 
Health and sanitation.___...__- sees bantestnas «bbs bgkh Mapheiswesheaep chat T4423 sweciaqactgy 
Educati*n Pid nnwthiseerendesssiadeed peat dnchdal naan as aaleeenad _ 20 
Public administration._._.___________--._--__- eee Sa SP 14 149 
Community development and housing §, 0001 6-(780009. 3 Bi 11 14 
Ceamnl aids Mle A08 ons bes. 04 ina | « oh- datasa denise & -eureankag bee 209 165 
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Nonproject program by major commodity group 


[In thousands] 
= year = _ 
957 

(cotimated) 
Tae, memnetnes Naee.....\......+1sonnnsokaientaiawaevntanmaaeamnaaaaaeeae $24, 999 $15, 000 
Surplus agricultural commodities (sec. 402) ............--.--.--.--------- 24, 999 1 10, 000 
Other food, Sed ,emd Sertieet. ..- on nnn nnn ncn nc ccc cccenccncccesegainccccsngsbenibees 
Weivcses ecccccescuswecdetoatsusensuconalienensntnansaeaima—iiis 
Raw materials and semifinished Products... ponenapnenpaseconcasceonsscesansaeagmiathamadinnessiealina. 
Machinery and vehicles ccncenscccocecskusanegnecessoconeuananeneliwedanianhneinennna-—: 
Miscellanebus sad unclagmeied ..— a 5, 000 


Cash transactions 





1 Includes $5,000,000 of surplus commodities sold to other countries in exchange for commodities to be 
supplied by them to Greece. 


GUATEMALA 
Population.— 3.4 million. 
Per capita GN P.— $197. 


Program started.— Fiscal year 1952 (mutual security program), 


(Obligations in thousands] 


Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through 
(estimated) | June 30, 1958 


Economic aid by category: 
FN cinscthaane aatnsnneahntinnccaieasenmacnet $18, 176 $17, 518 $12, 400 $55, 255 
Defense support 








asus uciabesvaesnmesessssduuaesousenends——-—S iD deci 15, 280 
Development assistance-..........-..-- | scene 4: AMI etnsanincnesceseaiiaicd een 20, 865 
Technical cooperation.................. 2, 400 8, 974 
OS REESE, SESE |! SES aS ‘ik 10, 000 10, 000 
EB si icin ecectisincdncindn ccnateesibctnacaghaesnaeindibaesbeeseae 136 

Economic aid by type: 

I Na a 14, 283 15, 518 12, 400 39, 362 
Nonproject aid _- cndascecqptuuwlal 3, 893 RES Baccccssuudthe 5, 893 
(Surplus commodities) en ee (3, 893) (2, 


United States interests —After the revolution of 1954, an anti-Communist govern- 
ment was established under Castillo Armas. Progress was made by this govern- 
ment with substantial United States assistance. Since Castillo was assassinated 
in July 1957, there has been a period of political instability, renewal of Com- 
munist activity, and return of pro-Communist political exiles. Sufficient time 
has not elapsed to evaluate the new government under President Miguel 
Ydigoras Fuentes, who was inaugurated March 2, 1958. The United States 
cannot afford to see Guatemala slip back into communism; it would be a serious 
blow to the prestige of the free world. 


Military program.—Guatemala receives military assistance on a very modest 
seale. 

Economic assistance —The program for Guatemala is concentrated on furthering 
the economic development and the political stability of the country and raising the 
standard of living of its people. Emphasis is on project aid with a small portion 
in nonproject commodity imports. 

Project aid.—Project aid is concentrated on road construction, rural develop- 
ment and resettlement, aided self-help housing, and on the cooperative program 
in agriculture, education, and health. In fiscal year 1958, Guatemala is contrib- 
uting the equivalent of $13,800,000 to the program. 

Nonproject aid——No nonproject aid for fiscal year 1958 was programed at the 
time the congressional presentation was prepared. 

Loans.—No loans under mutual security program. 

Public Law 480.—No Public Law 480 program. 
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Project program by field of activity 


{In thousands] 





{ 
| 











Fiscal year | Fiscal year 
1957 1958 

(estimated) 
EE ii inh di cacntuesunenhoenen attends dekadeeiasia $15, 518 | $12, 400 
I 5, 445 5, 042 

Industry and mftring.-.-................... 

nnn ee Siem creck bmi petri ee sty ieee 8, 310 5, 020 
renew ere nr etl on on 2 an nn nr nn nn on Rr Sands o- 8. BROS 20 
Sieaneer sin wemennebntn =o eee ees 791 996 
I Sn we ee 319 780 
EI nr Sno wiih, © «=. rere 2 9 Sone 0 ~ wir 0 Naan wna SEO 442 75 
Community develepment and housing. ............--2-.2 22-2... 41 76 
I ie 113 lll 





Nonproject program by major commodity group 


_ On thousands] _ 





Fiscal year | Fiscal year 
1957 1958 


(estimated) 


Surplus agricultural commodities (Sec. 402) ............--.-..--.--------- 
es i ie J onspemstnaphiadehen dimtacinnacesieeds 
ne Jd asec crane iahonene <n tna aasdibaaeomenseiapy wes Sesteens ieee anon e aoe a 
Raw materials and semifinished - WR ccc ste cust kite sete cee eee 
Machinery and vehicles-____......-.-- 

ae On nk ocauss bona beatet ee eee 
nol anne napdascndnnns coer arena benyeoe=aepeeaaeer = Cap arEeees anes | 


| | 


Total, nonproject program: wns fam 


Population.— 3.4 million. 
Per capita GN P.— $75. 
Program started.— Fiscal year 1952 (mutual security program). 


{Obligations in thousands] 
























Fiscal year Cumulative 
1956 ]1 year 
1957 
Economic aid by category: 
ict: che teaitinttnt tical eink outme pie Lametinetes $6, 361 $13, 453 
ments Wipndte. so el. eae I ei eckce 1,010 
Development assistance. ..............- CORI Gis delim tol. 2d..d het di 5, 787 
Technical cooperation...............-.-. 1, 361 5, 795 
TD... Jcrenbhintentnraulctimesiatiiaieninaabansanh . Te. - . teceeenenedan 
es. as Se Bee doces hc encbe dash eeke 861 
Economie aid by type: 
PRUNE oto o> case nesccuentitosssen 6, 361 12, 592 
I os snes nciccanivseyouaiiinmicek Eisdeisiaanaaee i iiinnacaacw’ 861 


1 Classified. 


United States interests.—Haiti is strategically located in the Caribbean close to 
the main ocean routes between United States east coast ports and Central and 
South America. Economic conditions are poor and political conditions have 
always been unstable in Haiti. Population is increasing more rapidly than eco- 
nomic development; without outside assistance Haiti would become the chronic 
“sick man’’ of the hemisphere. United States objectives are aimed at training 
Haitians to produce more for their own consumption and for export. 

Military program.—Haiti receives military assistance on a very modest scale. 

Economic assistance.—Economic assistance is in the form of technical coopera- 
tion and special assistance. The technical assistance program is in the fields of 
agriculture, health, and education and has as its objective the increase of produc- 
tion and the raising of the standard of living of the people. 

Project aid: All special assistance is in the form of project aid. Funds are 
used almost entirely on farm-to-market roads, improvement and construction, and 
repair and construction of essential irrigation systems, all of which are necessary 
to the economic development of the country. 
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Nonproject aid: No fiscal year 1958 program. 
Loans.—Haiti has received no loans from mutual security program funds. 
Public Law 480 sales.—No sales have been made to Haiti under'title I. Haiti 
had received $3.5 million in emergency food shipments under title Il through fiscal 
year 1957. 
Project program by field of activity 











[In thousands] 
stu nineenaniae 
Fiscal year | Fiscal year 
1957 1958 
(estimatedy 
FI: (0 enc ncnedinamn naga svn saxete tie wqieatcede tise ene ah ca --| $2, 116 $3, 300 
Agriculture and natriral Tes0Uress............<...eccewssnne-cone-sacccessnes nal 1, 028 1, 300 
Industry and mining -- Beside sdouluneeee naan pe acaa at cadena 25 
‘Transportation. ‘ iis tsi ini tahini a ma alee 140 72 
Labor - - ‘eich ductile Ucn dinnnnden+ senceaetadeanad: ssbensoesesoetececesccuniinneel als 
Health and sanitation-__...._-- cantons eeenehee aes heemeseeie hist 580 790 
Education. --- grec aien agen oo es aol apg pial eds at tp undecedisoreiaiglaaeleer teeabeseaiaaliaaaic 246 310 
Public administration __- Ss SSSsERe aaa en ones 2 24 47 
Community development and housing -.-..............-..----...--.--.- otis heisusus eel eeepese J... 
COGRIOT AS CNG SED niiennncnccaisachccaceairatsandinatiniiiidienta neds 98 108 
HONDURAS 


Population.—1.8 million. 
Per capita GNP.—$178. 
Program started—Fiseal year 1952 (mutual security program). 


Economic assistance data 


[In thousands] 


| | { 
| Fiseal year | Fiscal year | Fiscal year | Cumulative 

1956 1957 1958 through 
(estimated) | June 30, 1958 











Total economic assistance ..............-.-.-.-- $1, 156 $1, 324 $1, 350 $7, 266 
Technical cooperation._.............-..-..-- 1, 156 1,324 1, 350 7, 266 
By field of activity: 

Agriculture and natural resources. . -. -- 423 425 Gir ence Ue 
Industry and mining.................-- 29 75 MR ical iiss 
BEN ch iadeagritisceyensteondh 107 106 ME Besnaniigl. > shh ¥ 
Labor. pidedéadedunantene 15 16 i amnediaie nes 
Health and sanitation...........-.-..-- 98 224 WE Pesce c tah eee 
Education Shit dh tht adi ehbaiibad 400 368 Mees seh... 
Public administration... .......-- anati 84 110 110 


United States interests.—Honduras has passed through 3 years of unusual politi- 
eal disturbance and uncertainty. Recently a new constitution embodying a 
democratic form of government was adopted and Senor Villeda Morales inaugu- 
rated as President in December 1957. Greater diversification and development 
of the country’s economy is needed to attract foreign investment capital. United 
States investment in Honduras is valued at $109 million. An investment guar- 
anty agreement has been concluded with the United States. Exports (princi- 
pally bananas and coffee) to the United States in 1957 are estimated as $28. mil- 
lion and imports from the United States $41 million. 

Military program.— Honduras receives military assistance on a very modest 
seale, 

Economic assistance.— Assistance to Honduras has been in the form of tech- 
nical cooperation. The program is concentrated on furthering the economie de- 
velopment and political stability of the country and in raising the standard of 
living of its people. Most of the activities are implemented through the coopera- 
tive services in agriculture, education, and health. Host country contributions 
to the program in fiscal year 1958 will total approximately $2 million. 

Loans.—Honduras has received a $3 million loan in fiseal year 1957 under the 
mutual security program (Smathers’ amendment). 

Public Law 480.— No sales program under title I, $211,000 in emergency food 
supplies had been received under title 11 by the end of fiscal year 1957. 
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ICELAND 
Population.—165,000. 


Per capita GNP.—$1,527 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1948.1 


{Obligations in thousands] 





Fiscal year | Fiscal year Fiseal year | Cumulative 














1956 1957 1958 fiscal year 
(estimated) 1958 
Economic assistance by category: 

I NE cI a aE neni iocgieetoe-acentuittrinetipiniatiaiippapdaiingeel $8, 462 $5, 100 $48, 721 
Desenss Mippert. ... 01.16.2600 2 sue Lsnnmadannndnnss | Oe 430. cet 42, 997 
Special assistance - -................... \ dinigbipmeinadbaimnanese mands 5, 100 5, 100 
oe ee = ————— — — —— 

Economic assistance by type: | 
Pes Sec cccaccascekeanesinuetnenstebuleeessasuaaadak 5, 098 100 5, 724 
Nonproject__.- 3, 364 5, 000 42, 997 


(Surplus agricultural commodities) ._--- | Shoes iducssete | osewscoiake aie, ad 








1 Program terminated after fiscal year 1953, but resumed in fiscal year 1957. 


MSP loans.—Total through fiseal year 1958—$19.3 million; repaid December 
31, 1957: $0.3 million principal, $0.6 million interest. 

Public Law 480.—Title I sales agreements—$5.8 million cumulative through 
fiscal year 1958. Title I foreign currency to be administered by MSP agencies— 
equivalent $3.8 million cumulative through fiscal year 1958. 

United States interests—Iceland is a charter member of NATO. NATO has 
delegated to the United States responsibility for defense of Iceland, which has no 
armed forces and only a small police force. 

Iceland is highly dependent upon exports of fish, but has encountered difficulties 
in exporting to the West because of widespread inflation. The U. 8. 5. R. has 
sought to exploit this dependence on foreign trade and has also offered substantial 
economic assistance on attractive loan terms. The United States seeks to cooper- 
ate with Icelandic programs designed to increase economic and political stability, 

Military program.—There is no United States military assistance program in 
Iceland, but United States Army, Air, and Navy forces are stationed there under 
a defense agreement signed in 1951. 

Economic program.—The current economic assistance program in Iceland is all 
special assistance, largely in the form of loans for commodity assistance but also 
including a small technical exchange program. Late in 1957, the United States 
and Germany jointly agreed to lend Iceland 5 million (in dollars) and 2 million in 
deutschemarks, respectively. 

Project assistance in connection with the technical exchange program helps 
finance an interchange of Icelandic participants to the United States and American 
specialists to Iceland on selected short-term assignments in agriculture, industry, 
and civil aviation. 

Nonproject assistance in the form of loans for imports of industrial raw and semi- 
finished materials, machinery and equipment, fuel and agricultural products, is 
directed toward balance of payments assistance and some diversification of 
industry. 

Project program by field of activity 


{In thousands] 





Fiscal year Fiscal year 





1957 1958 
(estimated) 
Otel GPM SS os wn in 55 2 5 Sas ase ik it nce edie arin sb $5, 098 $100 
Agriculture and natural resources-.-.-..-------------------------------- 14 18 
Industry and mining - Pe Posuose zs 5,018 17 
Transportation Loeb elise sseeeeels $e 57 55 
Labor... -22024 ~~ pb heniopnetet eghberhate binned Said en eid - Geahsba ae 1 1 
Health and sanitation - - - i ainatiebielliians A pet a a pC eo ea Be. BB SST 
Education ; Geen ’ a bbtee 1 1 
Publis adimisistration... .i.. .._...- Sow. wie 4 3 


Community development and housing... .....-.......-.-.-.--.--.------|--------.--- peobees 
General and miscellaneous. ---- & oneteciasscth Giimanstnedntaiinntan cineca ieee 3 5 


——————— 
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Nonproject program by major commodity group 


{In thousands} 


Fiscal year | Fiscal year 


1957 1958 
(estimated) 
Total, nonprojest program. ........ 2.252.522 eccn sess ceccaussscssccssiecsaccc $3, 364 $5, 000 
Surpius agricultural commodities (sec. 402). .........-..----...----------]-------+---2--]----+-2222---- 
Other food, feed, and fertilizer... ...............--........-+222.-..-.++2:- 7 500 
Deeks. - 5 5 ed sith. bss bth daddies on dasscics desas ces iss s ies 126 300 
Raw materials and semifinished products Dunnendinenp~ shes iibecasb5OSe GREE 1, 559 2, 300 
Machinery and vehicles. . nee seaneane Sah odue se4gentheesesen 1, 490 1, 900 
Miscellaneous and unclassified......................-.--...------.-----.- py BS OU St ah ae 


Cash transactions 


INDIA 
Population.— 392 million. 
Per capita GNP.— $63. 
MSP economic program.— Program started in fiscal year 1951. 


[Obligations in millions] 
Fiscal year | Fiscal year Fiseal year | Cumulative 
1956 1957 1958 {through fiscal 
| 
} 
| 


(estimated) year 1958 


Economic aid by category: 


Total . putwhais at neaetear ne $60. 4 $68. 7 $6.3 $406.0 











Technical cooperation : 10. 0 6.2 6.3 ~ 63, 1 
Development assistance. | 50. 4 i teniannuiitee 337. 
Other. __- ; ; 5.4 
Economic aid by type: 
Project aid_ td id sas Sai 14.0 | 31.2 6.3 279. 5 
Nonproject aid 14 46.4 OR Bh caccateshaan 126. 5 
(Surplus agricultural commodities) -- (23. 9) | (30. 0) 





MSP loans.—Total through fiscal year 1957—$130.0 million; repaid to date— 
$1.5 million. 

Public Law 480.—Title I cumulative through fiscal year 1957—$360.1 million; 
to be administered by MSP—$293.1 million equivalent in rupees. Title II 
cumulative through fiscal year 1957—$4.9 million. 

United States interesis—India’s size, geographical position athwart the lines 
of communication between Europe and the Far East, its huge manpower potential, 
and extensive natural resources make it of vital importance. India’s progress is 
being compared with that of Communist China. India is the object of an economic, 
political, and propaganda offensive by the Soviet bloc in an attempt to win her 
away from her democratic institutions. Yet basically India is democratically 
oriented, and the United States is vitally concerned that India’s identification 
with and contributions to the free world be continued and strengthened. 

Military program.—The United States has no military aid program for India. 

Economic program.—The United States program of economic assistance is 
provided to support India’s second 5-year plan. Commodity assistance has filled 
foreign exchange needs and technical cooperation has been directed toward 
meeting the trained manpower requirements in agriculture, health, education, 
and industry. 

Project aid: Technical cooperation activities have included: Assistance in, the 
community development program; development of agricultural training, research, 
and extension facilities; health training; and technical education. 

Development assistance projects have included assistance in the development 
of the railroads, building of power and irrigation facilities, and malaria entrol. 

In fiscal year 1958 the United States has agreed to provide $225 million through 
the Export-Import Bank and the Development Loan Fund. The Export-Import 
$150 million eredit, which is non-MSP, will be utilized for irrigation and reclama- 
tion, power, mining, transport and communications, and industry. 

Nonproject aid: Nonproject commodities have included section 402 wheat 
and cotton, steel, fertilizer, and eement machinery. 
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Project program by field of activity 





{In thousands} 
Fiscal year | Fiscal year] 
1957 1958 

(estimated) 
OD SE ee ee $31, 233 $6, 300 
Agriculture and natural resources.-...--.---------------s25- sess -asiusees 2, 130 2, 398 
Industry and mining---.-.-..-- wsawabunahdaniiohbenbinnaaweaTaale 1, 961 1, 100 
Transportation- ----......-..--- sesissthebeiinncedtnkdenakecciianal 15, 183 44 
Labor - am Seta tas 55 72 
ie... a ainadlouniearouenienieet 8, 104 502 
Bawpetios.oer ci0cs----5--0e~<- Sadvahunebbbaasinbndcavenssel 753 550 
Public administration - A 106 80 
Community development and d housing. 0 o bn kG STEEN SITS 2, 226 123 
General and miscellaneous -- Sa- ; ee tec cee 715 1, 431 


Nonproject program by major commodity group 


{In thousands] 


Fiscal year | Fiscal year 


1957 1958 
(estimated) 
TGRep STONE, Preiss - Gs oc es Je Sebadatad $37, 489 0 
Surplus agricultural commodities (sec. 402). ..--.....---.---------------- RN 5 ditt 
SeLneee GOOG en, GING SURUEEINE SS ~~ 5 occ oie nese so odenescecsscencse= SS hacaaene tana : 
Fuel- Shia toncnsanensemensessitceieaaee Eee oak cane ies 
Raw materials and semifinished products... s eaienceahetiaint tty dilate — Any dnneiniil Midi eitedi cttehsisicuntices 
Machinery and vehicles. ..-..-.-.......-.----- OD sasrycine gar aoe Tae flies TE dai hs os kene 


Miscellaneous and unclassified 
Caen teaumneties - i in ct cabsdenevacnand 


INDONESIA 
Population.—85 million. 
Per capita GN P.—$83. 
MSP economic program.—Program started in fiscal year 1951. 


[Obligations in millions] 


Fiseal -year Fiscal year Fiscal year | Cumulative 
1956 1957 1958 through fiscal 
(estimated) year 1958 


Sieur aid by category: 





PURE athe ee Le ke $11.1 $11.7 $21.3 $73.0 
Technical cooperation. .............-.-.- 7.0 7.0 6.0 32.1 
Development assistance.._............- 4.1 4.7 114.3 238.5 
ddten quamemnee soothe. ST eit sk eat ee 1.0 1.0 
Cbaisucetis-iisDouidiisns.ikh. bow een ols al allie 1.4 

Economic aid by type: 
uereee Wee. asa. aa A 11.1 11.7 21.3 66. 2 
FU CUIONO RE IG ics seis - anh 55. J. hs cb ok Le dL ek 6.8 


1 nae re pam carryover of fiscal year 1957 Department of Agriculture loan funds. 
3 Excludes loans under the Netherlands aid program, subsequently assumed by Indonesia, 


Loans.—Economic assistance loans through fiscal year 1957 total $32.2 million, 
including $17.2 million made available under aid to the Netherlands. Repay- 
ments through December 31, 1957, were $1.9 million on principal account and 
$2.3 million for interest. 

Public Law 480.—Title I sales through fiscal year 1957 total $98.7 million. 
Title IL authorizations, none. Foreign currency to be administered by MSP 
agencies is estimated at $77.4 million equivalent. 

United States interests.—It is in the United States interest to help Indonesia, 
the principal Far East supplier of petroleum, tin and natural rubber, maintain its 
independence; also to encourage the development of democratic political activities 
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and prevent the country from drifting into the Communist orbit. Indonesia is 
also of considerable strategic importance to the United States because of its 
geographic location between Australia and other SEATO countries on the Asian 
mainland. 

Economic program.—During the fiscal years 1956 and 1957, economic assistance 
was divided about equally between technical cooperation and development 
assistance, with a small amount of special assistance. Development assistance 
has been provided largely on a loan basis. The primary purpose of United States 
aid to Indonesia is to help the country overcome the handicaps of limited financial 
resources, shortages of technical and managerial personnel, inadequate educational 
facilities, and to improve Government organization. 

Project aid: A substantial part of the development assistance and all of the 
special assistance have provided essential commodity support for a program to 
control and eventually eradicate malaria, and for training projects designed to 
improve the effectiveness of the national police. The remainder of the develop- 
ment assistance is being devoted to the expansion of electric power and the 
improvement of transportation facilities. echnical cooperation activities are 
directed toward strengthening selected Government services and overcoming 
acute shortages of managerial, scientific, agricultural and educational personnel, 
which are impeding Indonesia’s economic development. 

Nonproject aid: None. 


Project program by field of activity 
{In thousands] 


Fiscal year | Fiscal year 
957 


1 1958, 
(estimated) 
I IN cleric inscisnaheachebcanseiemsadinianmeaanaan $11,717 $21, 300 
Agriculture and natural resources_..........- mpcanenasinipinntntiineienemalen 1,001 1, 005 
SE GUN MENINE  saidon ccc cen tdusacatbachbpttnes nbaeaanebdeseete 2, 265 7, OF5 
Transportation ............-. ttn Sodeis Metab tse gi eematiee eee wad 280 8, 310 
SINE a iouicllite Ninn eleaabeceoriredeutes singh ee ttc Tak niiiler aa a eae 326 285 
Health and sanitation -___-- qcusucdnétateteaagedieease cntneeeebe ras 2, 856 65 
I gn ss cn den csctscsen bcalsnds cigedecdiewkadadsthiichete 1, 487 1, 385 
Public administration : idia Said hills Sams ai taablaeamai tds iste secased 2, 532 1, 780 
Community development and housing. --.........- atesbeetcspes chee ee OO -tiascnaddebeans 
CHOMOTGE GUNG, TURISMO. oii cscs acca cece sencescses DivietesiateeSo ted 876 775 
IRAN 


Population.—19 million. 
Per capita GN P.—$110. 


MSP economic program.—Program started in fiscal year 1952. 


{Obligations in millions] 





956 1957 1958 through fiscal 
(estimated) year 1958 


Fiscal year Fiscal year Fiscal year.) Cumulative 
| 1 


Economic aid by category: 






Pe ice ideal wakde-sanitniinnnshaidsnccutauied $344. 9 
Technical cooperation ------ . 5.0 
Development assistance -- 168.6 
Defense support._...-.--- 104.5 
Special assistance. ---_---- 21.6 


Economic aid by type: 
BP UONE GIN ee ee ina cbcetsacccen cee . : 5 118.2 

Pe i ecantitisnpnndanninnmniemmet . . L 
(Surplus commodities) ...........-....- 


Mutual security program loans.—Total through fiscal year 1957, $65.0 million; 
repaid to date: None. 


Public Law 480.—Title I through fiscal year 1958: $12.1 million; to be adminis- 
tered by mutual security program, $8.4 million equivalent. Title II cumulative 
through fiscal year 1957: $3.7 million in emergency relief. 


21862—58—pt. 14-5 
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United States interests.—Iran’s extensive oil resources, as well as its strategic 
location astride the shortest Soviet route to Middle Eastern oil and warm water 
ports on the Persian Gulf make it of particular importance. Despite a common 
border with the Soviet Union and a long history of Soviet efforts at penetration, 
Iran courageously alined itself with the West in November 1955, through 
adherence to the Baghdad Pact. The aid program provides a tancible symbol of 
United States friendship for Iran to offset a concentrated and sustained effort by 
the U. 8. 8. R. to dominate Iran through economic penetration. 

Military program.—The United States military aid prorram for Iran, fourth 
largest in the Near East and south Asia revion, is desiened to assist the Govern- 
ment to develop and maintain an armed force capable of maintaining internal 
security and resisting external aggression. 

Economic program.—The economic assistance program is designed to help Iran 
to sustain a rate of economic development which will provide an impoverished 

opulation with hope of social and economic progress. Such assistance will enable 
ran to support the militarv buildup. participate effectively in regional security 
arranvements, and preserve its independence. 

Project aid.—Project aid is being concentrated on the support of an active 
technical assistance program in such fields as public administration, acriculture, 
public health, and education, as well as in the development of certain basic trans- 
portation facilities and the improvement of maintenance of the existine road net. 

Nonproject aid.—Nonproject aid is being concentrated primarilv on the import 
of salable commodities, the local currency counterpart of which is devoted to sup- 
port of the military construction program. 


Project program by field of actinty 


{In thousands] 





Fiseal vear Fiscal vear 





1957 1958 

(estimated) 
I oe i 2 a aa a casicthateneneh oe teks Soeenaee ese biaaiaaai dette $11. 907 $11, 500 
Agriculture and natural resources._..................-...-.-...-----.---- 976 751 
nt Cd. cn ciakasaccamnaechdcnaed nédbbihuhn samieninnniae 1, 887 395 
eo cota pinsbinccnah mmatansmain salen alacitamngtl tee 2,913 6, 680 
dl inersio tain ereee ots trikes Gel rikicictrdainth trew ainsi eengeadaialaeiemine 124 114 
NN os a dan arcs ncincinin sem peonrncqipaleincehans wiekucadiemi amine mares 552 311 
NN a i, scene taco co cepan arabia dora askin eoenabcnaieteanaits 2, 099 397 
en ee 919 816 
Community development and housing. .......................-.---..--- 107 69 
RepOT OR MUNINEINOUIN ooo. 223k n un cecusk ep acenwebectecicwisenac 2, 330 1, 967 

Nonproject program by major commodity group 
{In thousands] 
Fiscal year | Fiscal year 
1957 1958 

(estimated) 
I III 5 i cncnicwpsmennucnaatieepnibsiemiibaemiaauedebie wnat $39, 649 $15, 090 
en eer mene SOUR CRO (0D CD a ninasiicineccantwatwasseSelwuacnwinsinieteicasebseeaiebed 
pe CNL: GIRL SUN GRIIII oon scnbdhcbucucceucoucsccstususosecueses EA Web ihactitiwcindun 
PR cclnchetwilndbinirdins aac dithiciibeemedpenmdinsenbnmebsecnogiiatiag sed med eine dime ain mia Rate ds ateisiiinis 
Seer SAORETENES GG BOMMIDONE HUOGRE, nan oc wc cnc cdcdccsbcceceusssclcowoguqnamauseebebsasestee 
INT, BIE WONIEIIR ois sinew cncennesdne osemnneceudasenoomanwuesedecs 14. 050 10. 000 
IED NED MIIIUNE isin c:cencitduvdneddctcnsunnyuscuntébiontanen 13, 708 5, 090 


Cash transactions 
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IRAQ 
Population.—5.3 million. 
Per capita GN P.—$190. 


MSP economic program.—Program started in fiscal year 1952. 
[Obligations in thousands] 





Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through fiscal 
(estimated) year 1958 


Economic aid by category: 


ON. 53 6c ce ak ies Jan ede chat n db badd eee $2, 277 $3. 640 $2, 200 $15, 512 
Development essistanes .............2.).....--24s502% eg er nee 1, 350 
Technical cooperation. -.........-.... 2, 277 2, 267 2, 200 14, 139 
QUE. 6 nciseccsatcncncccctcnnnccascnsstulistentenmdanneainhada een 23 

Economic aid by type: 
Project aid_-__...-. x givk ciate gible aadiniaeaamel 2, 277 3, 640 2, 200 15, 512 


Nonproject aid 





Loans.—No mutual security program loans. 

Public Law 480.—No program. 

United States interests.—lraq is the only Arab country currently participating 
in anti-Communist collective security arrangements. Iraq is a member of the 
Baghdad Pact and is strategically located in the mountain defense area in close 
proximity to the Soviet Union. The potential development of fertile areas in 
Iraq provides a significant site for future increases in settlement and area develop- 
ment. 

Military program.—The United States has provided substantial military 
assistance to Iraq. 

Economic program.—The United States aid program is almost entirely one of 
technical assistance for the purpose of providing skills and advice correlative to 
the vast program of development which Iraq is financing from its own revenues. 

Project aid: Is primarily of an educational and advisory nature to contribute to 
the balanced and integrated development work which is being accomplished and 
financed by Iraq, and to provide engineering and planning skills to assist in this 
development. 

Nonproject assistance: No commodity or other nonproject assistance programs 
have been extended to Iraq by the United States. 


Project program by field of activity 


[In thousands] 


Fiscal year | Fiscal year 
1958 


1957 
(estimated) 
Teeel, Ol Wake. «sons rece ee. Hd aes $3, 640 $2, 200 
Agriculture and naturel reseureeO. 2... 2. <cditindednendabeccsesccucccccctes 675 703 
Rise OE WHRORII. .... ise nncdcnncudnunicesneiiiinmatelinnanieiicamiieleneaaliia ieee iat 
FN I a rin ting Sodd age danninsetconsineantunalseuainieaiaidacememeaniil 654 12 
BANE. on catidaetidtininnwionctiadnennudnmnpnintndingectinbeugunididicbamlam tides aan 
PRUNES GEIR CRIN 6 iin cccccncowsiicincnndddecsestbanatanincionibemnn 267 310 
Picnics nshicncinttchs wa iemaib scien dnsg Umkbipimeatamneaamsamddamamidal 140 287 
Pere CIO ba 5 neta nécncnnece stb bteinicltndaeindhneinedisntebies 1, 327 282 
Commun ty development and housing. --.................-.---.--.---.-- 72 156 


CRORES GUE TOE is cota vreccccscnatedtetsedeesccwicneseneenena 505 450 
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ISRAEL 
Population.—2 million. 
Per capita GNP.—$722. 
MSP economic program.—Program started in fiscal year 1952. 


[Obligations in thousands] 


Fiscal year | Fiscal year | Fiscal year | Cumulative 
1958 through fiscal 
(estimated) year 1958 


— aid by category: 


Technical cooperation 
Special assistance 
Development assistance 


Economic aid by type: 
Project aid 
IORI ie te see 
(Surplus agricultural commodities)... -- 


Loans.—Total through fiscal year 1957, $40 million; repaid to date, 0. 

Public Law 480.—Sales agreements total $86.6 million through fiscal year 
1958; the equivalent of $57.8 million in local currencies will be administered 
under mutual-security programs. 

United States interests.—United States foreign policy embraces the continued 
independent existence of Israel, a strategically located country whose government 
is pro-Western in outlook (in 1957 it refused to adopt a neutralist attitude toward 
the East-West conflict). Major United States objectives are to assist Israel in 
its efforts to attain maximum viability within the shortest time while providing 
an acceptable standard of living in relation to national resources and increasing 
industrial and agricultural production and productivity. 

Military program.—lIsrael receives no United States military assistance. 

Economic program.—The economic-assistance program for Israel is virtually all 
special assistance (formerly development assistance). It has consisted in making 
foreign exchange available as a partial remedy to the balance-of-payments deficit; 
this has permitted the importation of agricultural surpluses, raw materials, 
petroleum, oil and lubricants, and equipment required to maintain and expand 
industrial production. 

All imports have been on a nonproject basis; such local currencies as have been 
generated by these imports have been used to finance mutually agreed projects 
from the Israel development plan. 

All of the fiscal year 1958 nonproject assistance is being programed in the 
form of surplus agricultural commodities—hread grains, cotton, and soya. In 
the past, important quantities of feed grains have been provided. Technical 
cooperation programs have been and continue to be on a project basis, mainly 
concentrated in the fields of agriculture and natural resources, and industry and 
mining. 

Project program by field of activity 


{In thousands] 
Fiscal year | Fiscal year 


1957 1958 
(estimated) 


Total, all fields $1, 500 


Agriculture and natural resources 
Industry and mining 
Transportation 


Community development and housing 
General and miscellaneous 
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Nonproject program by major commodity group 
[In thousands] 


Fiscal year Fiscal year 
1957 1958 
(estimated) 


Total, nonproject program 


Surplus agricultural commodities (sec. 402) 
Other food, feed and fertilizer 


Raw materials and semifinished products 

WERENT Y SRG CONIEIDS .n oiled ook edna coc sdcdencadccstmatabinsapheddceth¢scbataaselaka dene 
Miscellaneous and unclassified 

Cash transactions 


Population.—48.4 million (including Trieste). 
Per capita GN P.—$490 (estimated calendar year 1957). 
MSP programs.—Program started in fiscal year 1948. 


[Obligations in thousands] 
Fiscal year | Fiscal year | Fiscal year | Cumulative 
956 195 1958 


fiscal year 
(estimated) 1958 





Economic assistance by category: Total defense 
support 
Economic assistance fd wee 
Project 
Nonproject___-- auetngl 
(Surplus agric ultural COMO) . sds Si kee sss see cen suse snaisiadlieelelecansipatateaiinggatein 


1 Includes $31,727,000 for Trieste. 


MSP loans.—Total through fiscal year 1958, $95.6 million; repaid December 
31, 1957, $2.6 million principal, $10.8 million interest. 

Public Law 480.—Title I, sales agreements—$127.9 million cumulative through 
fiscal year 1957. Title I foreign currency to be administered by MSP agencies— 
equivalent $94.0 million cumulative through fiscal year 1957. Title II net 
authorizations—$60.2 million cumulative through fiscal year 1957. 

Military program.—Since the formation of NATO in 1949, Italy has fully sup- 
ported the concept of collective security within the alliance. It has made a 
creditable record in building up Italian armed forces and has been most coopera- 
tive with the United States in stationing of United States troop units in Italy. 

Economic program.—Economic and technical assistance was extended to Italy 
from fiscal year 1948 to fiscal year 1955. Since fiscal year 1955 only technical 
assistance has been furnished under the European technical exchange program. 


JAPAN 
Population.—91 million. 


Per capita GNP.—$274, 
MSP economic program.—Program started in fiscal year 1954. 


[Obligations in millions] 


Fiseal year | Fiscal year | Fiscal year | Cumvlative 
1958 through fiscal 
(estimated) year 1958 


Economic aid by category: 


Technical cooperation 
Defense support 








Economic aid by type: 
Project aid 
Nonproject aid 
(Surplus agricultural ‘commodities) .. 
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Loans.— None. 

Public Law 480.—Title I sales through fiscal year 1957 total $150.8 million. 
Title II authorizations through fiscal year 1957 total $37.5 million. Foreign 
currency to be administered by MSP agencies is estimated at $119.8 million 
equivalent. 

United States interests.—It is in the United States interest that Japan maintain 
a sound economy and continue to cooperate with the free world. The country’s 
strategic location and industrial capacity for producing military supplies are of 
major importance to the United States. As a symbol of free enterprise and 
eeeeeey in Asia, Japan encourages wavering countries to side with the free 
world. 

Military program.— The United States military aid program for Japan is sub- 
one tial. The United States provides weapons and equipment for Japan’s defense 
orces. 

Economic program.—Economic aid is limited to technical cooperation. The 
program has been directed principally toward the promotion of increased pro- 
ductivity, and technical assistance in civil aviation administration and peaceful 
uses of atomic energy. The productivity program is designed to improve the 
economic position of Japan and thus enable it to increase its contribution to the 
common defense. 

Project aid: The program concentrates on the modernization of ind'strial 
techniques, improvement of labor practices, development of upland agricultu e, a! d 
fosters university level education related to these fields. The principal techniques 
employed are to bring Japanese leaders, technicians, and professors to the 
United States to observe our practices, and meet and exchange opinions with 
American counterparts, and to provide United States experts as requested by the 
Japanese to conduct seminars and advise on various aspects of productivity and 
other aid -activities. 

Nonproject aid: None at the present time. Imports under the section 550 
program have been completed and the local currency proceeds have been applied 
to the United States military assistance program. 


Project program by field of activity 
{In thousands] 


Fiscal year | Fiscal year 


1957 1958 
(estimated) 
CE FI aki seca ck emdbbeu es cepacdeccdestebewsich daadammhond $2, 297 $2. 500 
TATE DIG DORE DONC ios dciceniitigncivieninaimiemintianesa 508 Al5 
I I sacl on eens anieeeeabaeneseamca eli anaeaneretaieaiesisstestecs Di 1, 134 1, 275 
EE POP UNE oon nnt Shahn bucsnntuadadeteubbbensubecdetacsavectwaebeds 246 275 
I a re ee a ig eee ee ete ale 296 330 
I a A a Dries ne iain donne 
I on sen aaenes Cams D aca ak Raeamneekpeniientaskedwenaenbases 
Sree IIE 8 oo oe ae dens ebadodbstebasewasone OP tiecaeteckifenos 
Cenennnre eeiinorinans aint Danie 8 i ish. ss idea ame aemaaeeenesngs bin cawiunseesss 
pny MUNIN SURE i carne dtim nen csi lp eecietingintpelag esti 88 105 


JORDAN 
Population.—1.5 million. 


Per capita GN P.—$103. 
MSP economic program.—Program started in fiscal year 1952. 


[Obligations in millions] 





Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through fiscal 
(estimated) year 1958 


Economic aid by category: 
Total 


ar cred ddl cadence cesar Gibb $7.5 $21.2 $31.7 $85. 6 
Technical cooperation................-- 2.5 2:3 1.7 17.4 
Development assistance_............--- 5.0 OE Dickie henn tiethe 38. 


Special assistance 





Economic aid by type: 
I it os eid 7.5 
Nonproject aid 
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United States inlerests.—Jordan occupies a significant position in an area of great 
strategic interest. Its political conditions and orientation have an important 
bearing on political conditions throughout the area. We have therefore regarded 
the inderendence and integrity of Jordan as vital to the national interests of the 
United States. The federation of Jordan and Iraq in the new Arab Union will 
have some effect on our approach to the problems of both countries but it is too 
early to predict what this effect will be. 

Military program.—Beginning in fiscal year 1957 there has been a small military- 
assistance program in Jordan but there is no bilateral military-assistance agree- 
ment and no Military Assistance Advisory Group. 

Economic program.—The economic assistance program consists of technical 
assistance and of special assistance for budgetary support and economic 
develonment. 

Project aid: Project aid has taken the form of technical assistance in the fields 
of agriculture, industry, transportation, health, education, and community devel- 
opment, and of snecial assistance to provide canital not otherwise available for 
investment in highway construction, land and water resources development, 
communitv develonment and development of small industries. 

Nonproject aid: Budgetary support has been provided in fiscal year 1957 and 
fiscal year 1958 to assist in maintaining essential governmental operations and 
services. 

Loans.—No mutual security program loans. 

Public Law 480.—No programs. 





Project program by field of activity 


{In thousands] 


Fiscal year Fiscal year 





1957 1958 
(estimated) 
Total, G0 GIG. é-ccsdsdesiictsncncnetah pens <dheeereniniam ah baaehine $1, 200 $11, 750 
Agricultare and ratural resouteat.. 65 wes dice ese eteiecnl de 161 3, 326 
Fenchenriey) C6 MUNIN a 6 cee dn adicic cinieredebndindshbthinbigiabitndadiabieind 40 1, 121 
FT OAR nitwnnycrovnsneincoccustpnniieptmninimahiipémiaabanaibelentitiendmiell 3, 284 
RAIN . 54050060cn540sdo cbovesqndsontugeneebasetunnebhenel nuns sunepaatpeialenddrenaatas ne 
BEOCRECHD GUN BRUNINRLIO.. 5 5 5 edn cnndeslscctcndaddieabesdonnnensumbiahabots 118 258 
Education...........-. ndndadbetnanthdin dtGuin ctniGktdhnn bbe amadbiiceaadil 112 656 
Public administration. . eniossishnn echidna ieniimeaaduaiasadiiinnt 32 44 
Community deveropmieut and Gusiit...n .. ......cccnccsccndiinnccnubabastadiocessatiawe - 530 
Glemeral qd blesSHIAhoous...... <5 caw cl si censure ncewbtinmeccsdhcebuatinns ad 737 2, 531 


Nonproject program by major commodity group 


[In thousands] 


Fiscal year | Fiscal year 


1957 1958 
(estimated) 
eT ee ee ee ee $20, 000 $20, 000 


Surplus agricultural commodities (sec. 402) 
Other food, Seed; and fertiliner ........ccccccdscvsctccccsndondcatcctessansnetenscueuaeniniaes 
Fuel...-. ciara nin soni tarhie ine ili 

Raw materials and semifinished products 
Moaclinery aiid VORB. 66 oc escc cc cccccnccccccnvcsecccbdiedecendedccdssseeeneinsdeademeneel 
Wiiscotbancuus and Unclesse..3..oc cc ncndcsicececncedinscsscéccctesoustendanseseacsuebenenananans 


CARE SEGRISROURONIE 5 «ood iivinnsndcetsscsccunapueetemeeubasanéceuseanae 20, 000 20, 000 
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KOREA 
Population.—22 million. 
Per capita GN P.—$113. 
MSP economic program.—Program started in fiscal year 1954. 


{Obligations in millions] 








= year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through fiscal 
(estimated) year 1958 


Economic aid by category: 
Total 





Pata ERI oie adeubsninctacttes cake $326. 9 $305. 7 $220.6 $1, 432. 6 
Technical euetien clatinta acigd cient me Remtd 5.0 5.5 5.6 16.6 
eae 321.9 300. 2 215.0 1,310.7 
Cer CNET SOUN MEMO on no anickb foun chee Baee am oas nt lwebeoatanee cakes 5.3 

Econumic aid by type: Pe Th ae 
ROUSSEL: «ich acdenacundedveks th bthinenicutl 98.9 103.3 40.6 346.8 
DUNE Fos oo 2 eit cdawoese 228. 0 202. 4 180.0 1, 085. 8 

(Surplus agricultural commodities) ..--- (50. 6) (45. 5) i ks Se Season 


Loans.—None. 

Public Law 480.—Title I sales through fiscal year 1958 total $129.9 million. 
Title II authorizations through fiscal year 1957 total $84,000. Foreign currency 
to be administered by MSP agencies is estimated at $106.7 million equivalent. 

United States interests—It is in the United States interest that Korea remain 
free and independent because of its strategic position in northeast Asia, and its 
military capability to repel Communist aggression and contribute to free world 
strength in the Pacific area. 

Military program.—The United States military aid program for Korea is the 
largest in the Far East and has provided nearly all the weapons, equipment, and 
training for Korea’s armed forces. 

Economic program.—United States economic assistance has helped bring about 
a vast improvement in Korea’s economic situation, despite heavy spending for its 
military forces. Aid funds, almost entirely in defense support, have been used 
largely to finance imports of essential commodities needed to control the persistent 
inflationary pressures that have posed a continuing threat to the joint United 
States-Korean efforts to rehabilitate the country and provide for its defense. 

Project aid: Defense support project funds have been concentrated on the 
rehabilitation of power, transportation, communications, and other facilities 
required to support the military effort and to restore a level of economic activity 
needed to help sustain Korea’s growing population. More recently, a beginning 
has been made to expand Korea’s productive facilities in order to enable it to meet 
more of its requirements from domestic sources. Deficiencies still exist, however, 
notably in the fields of power, industry, and housing. Technical cooperation funds 
provided thus far have been directed toward overcoming the acute shortage of 
administrative, technical, professional, and managerial skills which now inhibits 
Korea’s economic progress. 

Nonproject aid: Nonproject assistance has provided the imports of essential 
commodities such as raw materials, fuels, grains, and other producer and con- 
sumer goods, which the Korean economy needs but cannot produce for itself, 
obtain under Public Law 480, or purchase abroad with its own limited foreign 
exchange. 
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Project program by field of activity 









[In millions] 
Fiscal year ro 
1957 1 

(estimated) 
CTotal,.ell Reldecsiy <asnsch peck <e desapatucvbice asehalewachbcéebabadd $103. 3 $40.6 
Agriculture and natural resourees...........ccsenenccccscencduccecccccccs 8.4 3.6 
Industey mal MminGags 2. iiss ick hoi bl a Lea 29.1 11.8 
PUMA OUR NN sins <5 6p oid gp tap htnign bea bisseensnsagglens~ Cttdnertts 42.1 9.2 
LEE <.cnndapnetsnstdbtind tbdeddis<igutindhsenehinietbetasbedeeltthtecdanansedlatih aiimieaial 
ep Me 5.5 3.2 
EGusmtaes 58k . tess e2 o 6.9 3.2 
Public administration. -...... ate 2.0 2.0 
Community development and housing- 8.5 5.9 
Clemente GinG TIN. acicpcncscccsnntcmienin eee 1.8 1.6 


Nonproject program by major commodity group 


{In millions} 
Fiscal year | Fiscal year 
1957 1958 

(estimated) 
Total, Menpreject PEG AM acccccaccusesetescsscsseewuscessccussewowsseuwnws $199. 0 $180.0 
Surplus agricultural commodities (sec. 402)...............--...-...--...- 45.5 147.5 
oe | RR BRS 2 ET Bitte) Hees 58. 4 61.5 
PO cdecncktein déthpidisend \adinbodkedobduouacusekeuedeadtedean 23.8 32. 5 
Raw materials and semifinished products......................-...-..... 54.1 34.6 
pe BS ys ae a ee ee 11.0 9.2 
Miscellaneous and unclassified...................---222.-22- 2 eee eee eee 6.2 4.7 


Cash transactions 


1 Includes $7,500,000 sales to other countries for benefit of Korea. 


LAOS 
Population.—2 million. 
Per capita GNP.—Not available. 


MSP economic program.—Program started in fiscal year 1955. 
(Obligations in millions] 


Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through fiscal 
(estimated) year 1958 


Economic aid by category: 





OMS aitictt nc cbicecdcwesenantocanuta $48.7 $44. 5 (') $133.7 
Technical cooperation.................. 1.0 9:5 Lh sencaneitcene 2.5 
Defense support........................| 47.7 43.0 tele BU 2 131.2 

Economic aid by type: r OF 10 

Protect OU. 6 cccccccccgcaccecdsssssessssss 6.6 OO FAs Avital 14.4 

Wonmprejeet WEN... .. ddsccccacasiccdscdse } 42.1 9D Di cncsttensad 119.3 
(Surplus agricultural commodities) ..._. | (.4) Ceol ed a 

1 Classified. 


Loans.—None. 

Public Law 480.—Title I sales through fiscal year 1957, none. Title IIT author- 
izations through fiscal year 1957, $839,000. Foreign currency to be administered 
by MSP agencies, none. 

United States interests —The maintenance of Laos’ independence and military 
strength, and the development of a base for economic growth are vital to United 
States interests in the area, because of Laos’ strategic location with respect to 


Communist China and the friendly countries of Cambodia, Thailand, and South 
Vietnam. 
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Military program.—The United States military program has provided limited 
materiel assistance, largely from residue assets of the old Indochina program, 
which has been used to build a reliable army. 

Economic program.—United States economic assistance has enabled Laos not 
only to maintain internal security and counter subversive activities, but to 
provide its people with minimum basic services. Aid funds have been provided, 
largely in the form of nonproject assistance, to meet local currency requirements 
for military budget support. Limited amounts have been made available to 
finance projects essential to the defense effort and to help Laos develop needed 
skills. 

Project aid: Defense support funds have been concentrated on road mainte- 
nance and construction, the improvement of water and air transport facilities, 
the equipment and training of civil police forces, and village-level activities in 
agriculture, public works, health, and education. Technical cooperation has 
helped improve agricultural techniques, government administration, and essential 
public services. 

Nonproject aid: Substantial amounts of nonproject aid have been given in the 
form of cash transfers, to assure timely payment of military costs. Smaller 
amounts have financed the importation of industrial commodities needed to 
maintain consumption and production, and to provide an offset to the inflationary 
effect of large military expenditures. The local currency generated by the sale 
of these imports has financed the military budget and has provided funds to meet 
the local costs of economic projects. 


Project program by field of activity 


[In thousands] 


| 





Fiscal year Fiscal year 
1957 1958 
(estimated) 





A, BE) OD pints nti enheip Makin aminee nity ae bé pede bid Se ae acted cdi 


Te er Cee, «nc cccccancodcceaphtansnepeiesonchecanh 
Endustry ened MiIMiNg. .. sts 2s - ce csc sssesssccedsassccsssnesszeses cess 
‘Trensporteation... 2 .0<<ccccne nc o- oe cevnt te dnsbageehaek tates caRTe sethie 4 
Labor ; 
Health and sanitation 
PSS 625.6 65S sib Bicsttd ewido ehh snc otedeepUeecud 
Public administration...................... 

Community development and housing 
Ie Ne I ie tron esau tends chuperinarerd sempbesnena 





1 Classified. 
Nonproject program by major commodity group 


{In thousands] 


Fiseal year Fiseal year 





1957 1958 
(estimated) 
SE: CaO, Cos Ahi obs oo ok RB Sos cen hendncsvesesiooesses $38, 480 ) 

Surplus agricultural commodities (sec. — 2 es ee ee 
ee eens ED OO on. ona da Ri Ricnena ce snduscrategenvecesesccslsssiasesss--te tenladt 
a one Rn nesses tones wndgebtebnakainbbeewnh GUO haiweuewsi>-~0 
Raw materials and semifinished products_..........-..-----.-+.-2s4..-4- See ctasslh<ccncece 
I I OD in ncracrecinocdn acnnanennmensdadecwaashnns pail o I ee 
Misceliancous and unciassified....-=:. ...-<<s.ssssscesscecsescsccseseesz 700 wscctrescecccue 
UN cists ass dae ch tac gees chesitapre in int de tsistade cc alanine anenaaeraieta 30, 752 | 


1 Classified. 
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LEBANON 
Population.—1.5 million. 
Per capita GNP.—$372. 
MSP economic program.—Program started in fiscal year 1952. 


(Obligations in millions} 


























Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through fiscal 
: | | (estimated) year 1958 
_—— eal 
| 
Economic aid by category: 

PO cc MAR aiecccsgeccenencessonsennts | $7.8 $12.1 $2.7 $35.6 
Technical cooperation.................- 2.3 | 2.1 | 7 15.1 
Development assistance-.--.........--. 5.5 IO. j..... ssid 19.5 
COUNT CIO a bis censitnndceccnnepliiidnineteins |------~ wh 1.0 | 1.0 

Economic aid by type: rs “| ah 

Me ih a a SE ES ee -| 7.8 | 2.1 | 2.7 25. 6 

Nonproject fid..........-.....- 0 WhO!) eds 10.0 

| 





United States interests.—It isin the United States interest to assist the Lebanese 
Government to maintain a healthy economy and to stimulate economic develop- 
ment in order to provide an example for other countries of the Near East of the 
benefits to be obtained from cooperation with the free world. 

Military program.—The United States Government has no Military Assistance 
Advisory Groups in Lebanon but has furnished a small amount of military 
equipment. 

Yconomic program.— 

(a) Project-type assistance: During the past 3 years, the Lebanon aid program 
has totaled $12.6 million, of which approximately one-half was technical coopera- 
tion and the. balanee was development assistance. The technical cooperation 
program is a long-range advisory program in the fields of agriculture and natural 
resources; industry, including engineering advice on supplying power and water 
to Lebanese villages and on highway and airport development, labor, and housing. 
The development assistance program for Lebanon consisted of aid in fiscal year 
1956 of $5.5 million to assist on the earthquake reconstruction (housing) program 
and highway and airport development. In fiscal year 1958, special assistance 
was given for police equipment. 

(b) Nonproject-type assistance: In fiscal year 1957, $10 million was made 
available under the Middle East doctrine to provide commodities badly needed in 
Lebanon’s economic development program. These commodities involved pipe, 
pumps, insulators, poles and wood products, copper wire, and asphalt. 

Loans.—No mutual security program loans. 

Pub/ic Law 480.—No programs, 


Project program by field of activity 


[In thousands] 


Fiscal year Fiscal year 
1957 1958 

(estimated) 
TRAE Cee itn ccsaee~nqen=oteaseneinemtremmiinmanmeea $2, 100 $2, 650 
Agricaiture and natural resou4rees....<. <<... ...ccncccccccessceccnscnsaccas 562 233 
Ladue y, 06 DOI ING.n 5 4 conn gac03g-secenseimenhcinn- ppietoeetidnaeeobhns 512 522 
TITER. «scan peegpeesieGns+06 dp dah oon tenqagtaicugepmuaaeeatee 78 81 
TE 2 ee ne cok pacdsacaaebactsescesess she easatessueeiabstiesdepedues 62 104 
Rieaieir Wie senbentinthe oe sos bss os Sis eS i Khe te elie hb 288 81 
CRI sec ins nes $ 30 ip ediacnd - copa dus pe pense <bpenaiescmmensungen 191 s4 
Public administration. ----- apebdicas= 54d «094046 i5Age-etenebadbne geet te 23 1,000 
Community development and housing. --_--..........-.----------.---- 201 71 
General enc Uilevoliameews i252... 63 ioe. se isis 3 es. bids od 183 474 
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Nonproject program by major commodity group 


[In thousands] 


Fiscal year Fiscal year 
1957 1958 
(estimated) 


SINGS To, EEL 5s cn cksndiudaendideencconstocusabaste BIND  bensicccnngetauns 





Surplus agricultural commodities (sec. 402). .......-..-.------.---.------]--.-------..-- ee 
Other food, feed, and fertilizer._........__.-- rr i acne 

ee al i a at nn avi ote dion ein atid 
Raw materials and semifinished products 
RN OIE, SONNE oe heakivtiierd se scecutbatedsktewsscccwsssbesey | tS BBA ckessstcced 
me neelbempcban enn Unchained oct doc ecenin once dn nnnkaasvesediee isednne sehetios 


LIBERIA 
Population.—1 million. ; 


Per capita GNP.—$104 (estimated, calendar year 1957). 
MSP ecomomic program.—Program started in fiscal year 1952. 


{Obligations in thousands} 


Fiscal year | Fiscal year | Fiscal year | Cumulative 








1956 1957 1958 fiscal year 
(estimated) 1958 
Economic assistance by category: 
Total technical cooperation......-..-.------ $1, 782 $1, 716 $2, 000 $10, 945 


Economic assistance by field of activity: 
oo aS a nome h thi 2etcierentebens 1, 782 1,716 2, 000 


Agriculture and natural resources. ----- 303 319 378 F228 aes lik 
Industry and mining-............-...-.- 112 100 SOR 6. pccnstaianss 
TRODOTCRON. 5 0. mitra ctnciergesinn sees 255 343 | rR ae 
a a ta i a i i adda else tl a te indies et acc ee ee ce 
Health and sanitation-..-.....-.....--- - 324 202 OOP Wicks th dkade 
Education-.-.._-..- jo choses ae 558 386 O6l Lice is. 
Public administration. -_...........--.- 38 110 Wp hitietdinSinee 
Community development and housing. 30 18 Si nidtimenaiene 
General and miscellaneous-..--..----- 161 238 » ff eee 





MSP loans.—None. 

Public Law 480.—None. 

United States interests.—Liberia, the oldest republic in Africa, lies within an 
area of increasing economic importance to the United States and in a region 
that is gradually changing from dependent to independent status. For over 110 
years it has been the one West African country in which American private inter- 
ests have been dominant and has therefore been the focal point for those neighbor- 
ing Africans interested in discovering American policies in West Africa. Liberia 
lends its support, in general, to the international policies of the United States. 
Economically, Liberia is a major source of natural rubber and an increasingly 
important source of iron ore for the United States. The United States is the 
leading supplier of Liberia’s imports. 

Military program.—Vehicles and small arms have been made available through 
military sales, and a United States military mission provides training, advice, 
and assistance. 

Economic program.—All in the form of technical cooperation intended to assist 
Liberia’s economic development and to help Liberia continue to attract foreign 
private capital. Technical cooperation activities are concerned with agricultural 
experimentation and extension, forest conservation, highway maintenance, voca- 
tional and educational and elementary education, public health services and sani- 


tation, development of small local industries and businesses, and civil police 
training. 
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LIBYA 
Population.—1.1 million. 


Per capita GNP.—$110 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1952. 


(Obligations in thousands] 


Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 











fiscal year 
(estimated) 1958 
Economic assistance by category: 

BOO... cdeennsrenatntadiaieinemnnmntl $7,520 $19, 280 $12, 400 $48, 891 
Development assistance...............- 5, 000 16/800 Fi oiss Jess. 24, 932 
Technical cooperation................-- 1, 998 2, 700 2, 400 12, 998 
CRS Ti i deicncicceanpeicanhatiittdmesanaaaneniiniell 10, 000 10, 000 
ieacnediphncsonmekunninncccanesieall Gly... ccacecesess [ccattasccssaey | 961 

Economic assistance by type: 

PROG. cannccsicndddeciabicenonsiebaoese’ 6, 998 19, 280 9, 400 44,578 

DO ae TB 1 c.ncesen a 3, 000 4, 313 
(Surplus agricultural commodities) ..._. s iaiaihieceeciaatitetta El aaa nee le cece 


MSP loans.—Total through fiscal year 1958, $3.5 million; repaid December 31, 
1957, none. 


Public Law 480.—Title II net authorizations, $10.3 million cumulative through 
fiscal year 1957. 

United States interests.—Libya lies between Egypt and the rest of north Africa; 
its independence is vital to defense of north Africa and the southern flank of 
NATO. By agreement with Libya, the United States has constructed a large 
United States Air Force base (Wheelus Field) near Tripoli and related facilities. 
Continuation of a successful working arrangement between the United States and 
Libya constitutes a valuable political asset in United States relations with the 
Arab world. 

Military program.—Libya’s main contribution has been the granting of base 
rights to the United States for Wheelus Air Force Base. 

Economic program.—Special assistance and technical cooperation have made 
possible the establishment of facilities for demonstration and training purposes 
and the inauguration of a limited economic development program. 

Project assistance with special assistance funds is channeled through the Libyan 
American Reconstruction Commission (LARC) for economic development pur- 
poses principally in the fields of agriculture, transportation, health and sanitation, 
education, and industry and mining. Technical cooperation project assistance is 
used to advise and train Libyans, primarily in agriculture, education, and health. 

Nonproject assistance finances the import of needed commodities, mainly agri- 
cultural commodities and industrial raw materials, sale of which generates Libyan 
currency used to support the ordinary budget. 


Project program by field of activity 


{In thousands] 
Fisca) year Pere 
1957 1 

(estimated) 
DOGRE, 2 BAe neccnccasatash<Beeoasenieeestueaneiconseeelanesaaal $19, 280 $9, 400 
Agriculture and natural resources_...........-.....-.-.-....----.--...--- 2, 605 2, 831 
Industry and mining... ....ccscocecscocnncnndnltdeenigedshueethdebbloabae 9, 418 1, 084 
TTI. - a. .naimmarenntisnigtcletictoeebeudiotuamindenatliaaaa 907 1, 300 
Labor. -.- n'y waseoncuadinwdastiiewn seacentenciitsmanssinageetic qamemenstauainaeneneeiammsadiaemn nnn 
OT Bi I ici sitsismsslisaihticanachetueinaiaiag tata dacetiatae aie nel adiiaie 1, 498 1, 448 
CO tas. os dd ik Ginn ehtib bd bbeid < Abide Sindh dlbds debbie dash ated 3, 227 1, 610 
Public administration._........... icles Masateaiai aN iii iatncsieaaciaas 702 118 
Community development and housing. .............----.--.-----.-.---.. 33 223 


General and miscellameous.....................-..--.----.-+...---..--.-- 890 786 








| 
{ 
} 
| 
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Nonproject program by major commodity group 





[In thousands] 
Fiscal year | Fiscal year 
1957 1958 
(estimated) 
ee ee Big nh ccccdtllincsccdincnccDbblecocrbscccuuccneussncentlastonkiduiienes $3, 000 
Surplus agricultural commodities (sec. 402). .......--......-.----.----.--]--..---------. 1, 000 
— a unenldomneeet,censdiediiaethetn hens ticddeneenun 
a a ee eis 2d cee bes ECER 2068 osoKS 
Raw materials and semifinished products_.....................----------|-------.------ 1, 000 
i terreno sana eet Wien acest a on neees -sdihccnnonnesibitics «oseseaens 
Miscellaneous and unclassified ___.. covndelindesuedassdanseceseeccuscetbnhiet caked 1, 000 
I, wines de lnk ov oveccdetbeledccsss shécrenrbecniencve tadsalilss IRC ds conse 
MEXICO 


Population.—32.9 million. 
Per capita GN P.—$235. 
Program started.—Fiscal year 1952 (mutual security program). 


Economic assistance data 
{In thousands] 
Fiscal year | Fiscal year | Fiscal year | Cumulative 


1956 1957 1958 through 
(estimated) | June 30, 1958 





Total economic assistance-_...................-. $705 $888 $680 $5, 481 
Technical cooperation...............-.----- 705 888 680 5, 841 
By field of activity: | 

AOR OUND «2 625 ~ <6 crcpedu capndncsérinns 14 © hw sinnnqnede a 
Industry and mining............-...--- 352 37 IG. bievcctuntebns< 
TINIE scutes guacmaagccugeen id mbstetmen med 147 Sg a 

ROPE ILO Stk sek iSbk i 82 123 9 WTS... 
Health and sanitation.......-....-..... 172 212 | OA libs aicdinnsns 
i ccnlhnemeenmininheowpes i) 15 | Bi veudigactanteenn 
Public administration_._........_-..... 6 WD nixoscen om ptentomaaanconneres 
General and miscellaneous. .--.........- 70 6 | 102 DL Judisadune 


United States interesis—Mexico shares a 2,000-mile-long border with the United 
States. United States investments in Mexico amount to about $600 million and 
are increasing at’ a rate of about $20 million per year. Thousands of Americans 
reside in Mexico and half a million visit Mexico each year; hundreds of thousands 
of Mexicans reside in the United States. Mexico usually supports the United 
States position in the U. N. 

Military program.— Mexico receives no military assistance. 

Economic assi istance. —Technical cooperation is ‘the only type of economic assist- 
ance furnished to Mexico. The program is concentrated on training high-level 
technicians and management in industry, mining, transportation, labor, and bank- 
ing and monetary policies. 

The industrial productivity project gives training in organization, management, 
finance, and distribution. The transportation project provides training for high- 
way equipment mechanics and operators. In the labor project, leaders are brought 
to the United States for training in various aspects of labor organization and 
management. The monetary studies project gives training and conducts research 
in banking and monetary and credit policy. 

About half of the funds required for the technical cooperation program are 
provided by Mexico. 

Loans.— Mexico has received no loans under the mutual security program. 

Public Law 480.—An agreement has been signed whereby Mexico is purchasing 
$28 million in United States surplus corn; $13.6 million of the local currency pro- 
ceeds of this sale will be loaned to Mexico for economic development projects. 
Mexico also had received $216,000 in emergency food shipments under title IT 
by the end of fiscal year 1957. 





MUTUAL SECURITY ACT OF 1958 1749 


MOROCCO 
Population.—8.7 million. 


= capita GN P.—$191 (estimated, calendar year 1957). 





[Obligations in thousands] 


Fiscal year | Fiscal year | Fiscal year | Cumulative 


1956 1957 1958 fiscal year 
(estimated) 1958 
Economic assistance by category: 
NN cn tidhnpstetiecntictnannitcahiee dg aniiotiidanas hinged Rcilbiaddiicpamaall $20, 067 () @) 
EES GRENIER 90,008 fecuusc_bcw ce $20, 000 
F OCUIRIORE COODSTATION .... . ono ncncocccfancnncanccnnns 67 $600 
TEE CONN tiled histo wars baninncainiinintas laa aniamcemmintatiness () (‘) 
Economic assistance by ty = 
Preject.-zz=:--- ees eee 67 700 767 
Nonproject- th csginstpm dee i 20, 000 ( () 
(Surplus agricultural commodities)...._|-_-..--------- (4, 200) () () 
1 Classified. 


MSP loans.—Total through fiscal year 1957: $20 million; repaid December 31, 
1957—none. 


Public Law 480.—Title I sales agreements: Final details, fiscal year 1958 
agreement not yet announced. 

Title II net authorizations: $7.9 million cumulative through fiseal year 1957. 

United States interests —Morocco is an area of very great strategic importance 
because of its geographical location. It is the site of four major United States air- 
bases, a large naval air and communications complex and an important Voice of 
America relay station. Under the leadership of King Mohamed V, Morocco is 
seeking to provide a bridge between the Arab world and Western Powers. 
Morocco has considerable natural resources, many as yet undeveloped, and a 
number of United States businesses have interests there. 

Military program.—Morocco receives no military assistance from the United 
States. 

Economic program is the largest in Africa and includes special assistance and a 
small technical cooperation program. The technical cooperation program is all 
project assistance; special assistance is almost all for nonproject commodity 
imports. Fiscal year 1957 development assistance was all on a loan basis. 

Project assistance provides technical advice and guidance of United States 
specialists to assist the Morocean Government in development activities pri- 
marily in the fields of irrigation, agriculture, technical education, and trans- 
portation. 

Nonproject assisiance provides Morocco with resources in the form of agricul- 
tural and industrial commodities to prevent retrogression of the economy and 
support a level of investment enabling the minimum economic growth consistent 
with political stability for Morocco. Tol currency generated from sales of these 
commodity imports, is used by the Moroccan Government. for development 


projects agreed with the USOM in the fields of agriculture, transportation, 
industry, and mining and education. 


Project program by field of activity 


{In thousands] 


Fiscal year | Fiscal year 
1957 1958 

(estimated) 
POR Ce ea nncteatbctidacstbtiittamninsiimiacstiniiid meee aes $67 $700 
RPS CE CIEE CO irniiicinnn nis cccdbceccsnsdietenscacetassed 50 330 
ES CE IG isi cevic tee Bh sintintedinds winhliniinmpaieinininiiuinidealadaiapiicesitdan ll eal 20 
RT CS davis nicddiciundndicentibbcdliduunimdanen de kebnenodiicbmien aia 120 
Labor piocnnets oa aes ‘iedetsin celica ta icicbnitelidtenenl ta ditaeiiiaindedaiacti inlaid 
Health and sanitation - <a ; a poubissialet in ec tehbeed acids ous Rehan ae elon 2 
MINI scsi cesta ssh ts ai cles aa ral intial chicane oleate dailies 10 180 
a a 5s serititceliisstatptinn A lectesetstedncdinn isco shskvic olla ssi omcataeae lade iaasaas aac Anne an 
CORES Os BNE TINIE. oie. ectioncinddceajesensewenettiedalcuaveentsnt inane s 
Gee SN in ori ncn tick ddnsetisecttstvedintnnasteaaneande 7 FH] 
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Nonproject program by major commodity group 


[In thousands] 














Fiseal year Fiscal year 


1957 1958 
(estimated) 
‘Dotebyienweoiors pemem........ ie...  . . hc ccccencccccenem $20, 000 (4) 
Surplus agricultural commodities (sec. 402).............-................ 8a 
ee Ee ees eee eee eee BA asin h nial dian 


Fuel_- ee nea 
Raw materials and semifinished an. | 
Machinery and vehicles .._.-. =< : = - ; ‘ 
Miscellaneous and unclassified_.__________- ss tahininstiiniiealitditadnariatel neem ee | 
| 


Cash transactions --__........-- 


1 Classified. 


NEPAL 
Population.—8.9 million. 
Per capita GNP.—$40. 
MSP economic program.—Program started in fiscal year 1952. 


[Obligations in thousands] 


— 

Fiscal year | Fiseal year Fiscal year | Cumulative 

1956 1957 1958 through 
(estimated) fiscal 1958 


Economie Aid by category: 
Total 











Eaten Tete Sarl $1, 958 $4, 347 $4, 065 $14, 121 
Development assistance___._............--- 066 S000 Tio sisi 4, 053 
Technical cooperation.._.................--. 992 1, 258 1, 190 5, 620 
I OUAMOEE. fei... £5 ciachuatls losténediimnnd=aapelileens 2, 875 2, 875 
ee rence t A dei allel tpl cele | ined A te te Rn! mh Bote acl et Mtl 1, 572 

Economic aid by type: a ~eUtoTiig 
I te aes ete ae OE 1, 958 4, 347 4, 065 12, 549 
elie ene tenn mma men «ice St et Raat am ey 5 EN mace Bet cae 1, 572 


United States interests —United States interests are to assist the Government 
of Nepal in its expressed desire to establish a democratic form of government and 
to encourage the participation of private capital in its economic development. 
United States economic assistance has helped in the economic unification of the 
country, and enhanced the stability of the Government. 

Military program.—There is none in Nepal. 

Economic program.—To date the United States economic program in Nepal has 
been all of the project type and on a grant basis, with the exception of one disaster 
relief program in fiscal year 1955, when disastrous floods swept the country. 

Project aid: Project aid in Nepal has been keyed to the broad plan of national 
economic development of the Government of Nepal and includes assistance in 
the development of national education facilities, increasing the agricultural pro- 
duction, extending modern public health education and facilities, assistance in 
the development of road and telecommunications networks, and the development 
of the industrial and mineral potential of the country. 

Nonproject aid: There has been no nonproject aid to Nepal under the mutual 
security program with the exception of the fiscal year 1955 disaster assistance in 
which both mutual security program and Public Law 480 title II funds were used. 

Loans.—No mutual security program loans. 

Public Law 480.—No title I sales program A title II emergency relief program 
totaling $209,000 was carried out in fiscal year 1955; another title II program for 
famine relief involving 2,000 tons of food grains is being carried out in fiscal year 
1958. 
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Project program by field of activity 


{In thousands} 
Fiscal year | Fiscal year 
1957 19% 
(estimated) 
Te WT Bea cae 2 ten bdeen sna bnccceds abontescanncaatioedsicosdusal $4, 347 $4, 065 
Agrigciture UG etural resOUIENT. ..n .. 2... annoccnncpoccceescecceccccoes 130 145 


Industry and mining 
Transportation 
Labor 

Health and sanitation 
Education. ‘ 
Public administration .- ini 
Community development and housing- - “binder 163 
COCR: GEN ee CCN ascitic asad nnicnninskeiebteenealiaiietensatinsaaiediinauiidianate 1,076 514 





NETHERLANDS 
Population.—11 million. 
Per capita GNP.—$733 (estimated calendar yesr 1957). 
MSP economic program.—Program started in fiscal year 1948. 


{Obligations in thousands] 





Fiscal year | Fiscal year Fiscal year | Cumulative 
1956 1957 58 


Economic assistance by category: 
Total 


ones tte coi paren tbswnnn cn andi ebieenieastaateiaiel 





Project of 
Nonproject 
(Surplus agricultural commodities) _- 


ewan 
Economic assistance by um | 





1 Excludes $101,424,518 for Indonesia. 


MSP loans.—Total through fiscal year 1958 (excluding Indonesia) —$149.5 
million; repaid December 31, 1957: $2.4 million principal, $18.9 million interest. 

Public Law 480.—Title I ‘sales agreements, $0.3 million cumulative through 
fiscal year 1957. None of the foreign currency is to be administered by MSP 
agencies. 

e Military program.—In 1950 the Dutch Armed Forces were largely ineffective. 
Supplementing Dutch efforts, the military assistance program has provided equip- 
ment, supplies, and services for the buildup and modernization of Dutch forces 
which now constitute a valuable asset to NATO’s defensive capabilities. 

At the invitation of the Netherlands Government, a United States Air Force 
squadron is stationed in the Netherlands; the United States also has harbor 
facilities at the port of Rotterdam. 

Economic program.—The Netherlands received Marshall plan assistance between 
fiscal year 1948 and fiscal year 1954 but the economy recovered to the point that 
economic aid was not required after fiscal year 1954. Technical exchange activ- 
ities were also closed out after fiscal year 1954. 
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NICARAGUA 
Population.—1.3 million. 
Per capita GN P.—$233. 
Program started.—Fiseal year 1952 (mutual security program). 


Economic assistance data 


{In thousands} 





Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through 

















| (estimated) | June 30, 1958 
Total economic assistance___......_.....__.-_-- $756 | $681 $900 $4, 820 
Technical cooperation._...............--_.- 8G ZB ns 681 | 900 ‘ 820 

By field of activity: | ] 
I he tadnupiniinnnsanasictsditin 411 | 361 | ee 
Industry and mining...-__......- . 15 18 SR cilia apne seb 
LD mh ls cace teeae 25 47 a ee 
Labor-___- 3 a teituniinid nk Arata ciate 
Health and sanitation...__________- 102 18 TR he sh cenghlics ~ 
OS ae 178 218 Se nipctedtens< 
Publ ec administrat‘on____- wane Oe ree eS! 20 OS ee Dis we 

Community dev elopment— and 
cee pn 16 19 40 


United States interests —The Bryan-Chamorro Treaty of 1914 gives the United 
States exclusive rights to construct a canal across the Nicaraguan isthmus. 
This, coupled with Nicaragua’s proximity to the Panama Canal gives this country 
strategi¢é importance to the United States. Nicaragua’s relations with the 
United States are most friendly and this has constantly been reflected in support 
of United States objectives in the OAS and the United Nations. United States 
direct investments in Nicaragua total about $10 million. Its economy is pri- 
marily agricultural, with cotton and coffee predominating. United States exports 
to Nicaragua amount to approximately $33 million per year. 
tory program.— Nicaragua receives military assistance on a very modest 
scale. 

Economic assistance ——Although Nicaragua’s economy has expanded at an 
increased rate during the past few years, it still remains one of the least developed 
of the American nations. The ICA program is directed toward the encouragement 
of diversification in agriculture and the increase of crops for local consumption to 
raise health and nutrition standards. Approximately one-third of United States 
program expenditures are made in the field of education. Nicaragua pays about 
$2 million annually to the program, about twice the amount of the annual United 
States contribution of $900,000. 

Loans.—Nicaragua has received no loans under the mutual security program. 

Public Law 480.— None. 

NORWAY 

Population.—3.5 million. 

Per capita CN P.—$997 (estimated calendar year 1957). 

MSP economic program.— Program started in fiscal vear 1958. 


[Obligations in thousands] 


reer Fiscal year | Fiscal year | Cumulative 


1957 1958 fiseal year 
(estimated) 1958 
Economic assistance by category: Total defense 
2 te ie ao 285k enka deo dup igh aeedocedduleachduawdah udoaweidedoatc $274, 7! 
Economic assistance, by type: 
a I te A dl atic Snes Wiedman 
N onproject... 


(Surplus agricultural commodities) --_- 


MSP loans.—Total through fiscal year 1958, $39.2 million; repaid December 31, 
1957, $3.0 million principal, $5.1 million interest. 

Public Law 480.—None. 

Military program.—With the help of the military assistance program, Norwegian 
armed forces have been expanded and have acquired greater effectiveness. Nor- 
way has also purchased training aircraft, is producing 40-millimeter guns and 
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ammunition for its own forces and is constructing motor torpedo boats to replace 
overage MTS’s. As of July 1, 1957, Norway assumed responsibility for procure- 
ment of all Navy spare parts and some items of army spares. 

Norway contributes military forees to NATO and has signed a Mutual Defense 
Assistance Agreement with the United States. Norway’s merchant fleet is the 
third largest in the world, another important asset of the NATO alliance. 

Economic program.—Marshall-plan assistance was extended to Norway between 
fiscal vears 1948 and 1953, but continuance of economic aid was no longer required 
after fiscal year 1953. Technical-exchange activities were terminated after fiscal 


year 1954. 
PAKISTAN 
Population.—85 million. 
Per capita GN P.—$52. 
MSP economic program.—Program started in fiscal year 1952. 


(Obligations in millions] 














Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 _ 1957 1958 through 
(estimated) June 30, 1958 
oonanapill ttn ie dictnenatces til icant 
Economic aid by category: 

TOE cin chiciniitiaciainiatih dg Aiciinnaaimakanpedlainee $106. 7 $98. 7 $55. 8 $396. 8 
TORSIESD GUION Gens cdncunacccuccasneceke 98.0 92.7 50.0 294.9 
Technical cooperation.................. 8.7 6.0 5.8 32.7 
Develepunent ensiettnee=. 2222656625552 ene oe 37.1 
QUI cererusennsncddacccmnactdenedmnncliennsaamnnied-analbcmnyoteeaiires celcsee ae 32.1 

Economic aid by type: | 

Project athe. 22. ca5s<: SSsSOSCrSSAET ASIST 39.0 34.7 5.8 149.0 

cde et ee 67.7 64.0 50.0 247.8 
(Surplus agricultural commodities) --__. (10. 2) (17. 0) hie i ienhattadinaies 


United States interests —As a leading Asian and Moslem power, Pakistan’s 
influence extends beyond the south Asian region. In its relations with other 
Moslem states and with other members of the Afro-Asian bloc, Pakistan can be an 
efficacious advocate of western policies and can exert a moderating influence on 
the extreme nationalism and antiwestern attitudes of some of the members of 
these groups. American political, economic, and strategic interests in south Asia 
are heavily buttressed and significantly advanced by having Pakistan as an ally. 

Military program.—The United States military aid program has been sub- 
stantial. 

Economic program.—United States interests in Pakistan are (1) to enable 
Pakistan to maintain the substantial defense burden which it has assumed; 
(2) to help provide the imports needed to maintain minimum consumption levels; 
(3) to promote a Pakistan investment program which will provide the productive 
base for eventual seif-sustaining growth; and (4) to assist in improving agricul- 
tural production and generally building up the technical skills needed to plan and 
implement development projects. 

Project aid: One of the most serious problems in Pakistan is the production of 
more food, and for this reason emphasis has been placed on agriculture in the proj- 
ect aid program. Self-sufficiency in food would perntit large savings in foreign 
exchange which could be channeled into capital investment. Technical assist- 
ance has also been provided in engineering, rural community development, health, 
and education. 

Nonproject aid: Nonproject aid has provided raw materials, machinery, and 
spare parts which would otherwise be unavailable to Pakistan because of lack of 
foreign exchange. 

Loans.—Total through fiscal year 1957, $103 million; repaid to date, $1.5 
million. 

Public Law 480.—Title I sales (cumulative through fiscal year 1958); $186 
million of which the equivalent of $133.7 million will be administered by MSP 
agencies. 


Title II (cumulative through December 1957); emergency food relief $47.6 
million. 
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Project program by field of activity 


[In millions] 





Fiscal year vue year 





1957 58 
(estimated) 
Teen ee nn ne saan annnbnannabmnekantina $34.7 $5.8 
Mprteebre 0G TNR TORU CNR aii sc oc cnet on edn na ccaweucueks 1.6 1.5 
ne EE 19.8 8 
Transportation _-___..._.- sai nraataienabadiahdiichinngdp tianlian iaicantmiatinekcdeaae 10.0 9 
I asta ine ars SE Rin Se cuSSSeASRaSEKaSUSTREEARR Rach eennwene es ee 1 
i oc ehietannamaataineiaeeukertosicneee 1.1 6 
I ce CERES A dies Ba DE el Se te he, ce cine | a sie en ek eel 3 
i... 2S. «7 cai ie ease adasineneaamemeel 6 3 
Community development and housing. -............-.-..-...-.--.....--- .4 5 
IL,” suse heialinin iastommpaibab nadine Seasiineseiiaiedel 1.2 8 


Nonproject program by major commodity group 


{In millions] 





Fiscal year | Fiscal year 


1957 1958 
(estimated) 
ee en URN “1 2 ha a daccecubaambanbonenmepemmaa anaes $64. 0 $50. 0 
Surplus agricultural commodities (sec. 402) ...............-..-.---.-.-..- 117.0 17.5 
enerteee mend ome Gere eee. oo... di beets ccdcbsiickbooesandsustinaasee 5.9 11.0 
Raw materials and semifinished products................---...-.--.-.--- 18.4 17.0 
I On na ns ole meh doome damned ieneasad 22.6 13. 5 
enn INCE: III on iin SSS ohh s eaedbeeibobinaebusemeemansedtall 1.0 


Cash transactions 


pt of surplus commodities to other countries in exchange for equipment to be supplied by them to 
istan. 


PANAMA 
Population.—1 million. 
Per capita GNP.— $297. 
Program started.— Fiscal year 1952 (mutual security program). 


Economic assistance data 
{In thousands] 
Fiscal year | Fiscal year {| Fiscal year | Cumulative] 


1956 1957 1958 through j 
(estimated) | June 30, 1958 


Total economic assistance. ...............-.-.-- $1, 096 $1, 023 $1, 170 $7, 710 
Technical cooperation. ---- ee 1, 096 1, 023 1,170 | 7,710 
By field of activity: 

RE itika = sxkit eens han 387 392 78 srk <aep tien 
Industry and mining---.-.-- aonb 22 20 ee ees 
Transportation...-.--.- hinge 26 23 Ot csc ssere ee 

RO OBO, . eh sacenskh ek shoe ede dek ER es FL eee tee Bei see Ae s.. 
Health and sanitation. ._...........-.-- 239 198 BD Btseicad = tamale 
MOGI s Sec camacenwe es ci cad ccaceee 391 345 Te 3... <teatanemn 
Public administration... .........-.--- 13 18 On ees... t tees 
Community development and housing. 18 26 Pe 0s <n 2 cce 


General and miscellaneous. -._.........}-.----.---...- 1 36 | ee 


United States interests —Because of the presence of the Panama Canal and its 
importance to the United States for commercial and military reasons, as well as 
the presence of large numbers of United States citizens in the Canal Zone, our 
relations with Panama have always been very close. While these relations have 
always been friendly, extreme nationalistic and leftist elements have at times 
succeeded in arousing some unfriendly feeling. Panama has always cooperated 
closely with the United States in international conferences. The United States 
receives 95 percent of Panamanian exports and contributes 65 percent of her 
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imports which total in value approximately $75 million per year. United States 
direct investment in Panama totals $479 million. 

Military program.—None. 

Economic assistance. —The Panamanian economy has traditionally been oriented 
toward the Canal Zone as a source of income to the neglect of agriculture and other 
natural resources. The ICA program has been directed towards the diversifica- 
tion of the Panamanian economy, and particularly the encouragement of agri- 
cultural production. Considerable attention has been given also to improving 
health and educational standards. In addition to approximately $1.3 million 
representing the United States annual cost of this program, Panama contributes 
about $800,000 per year to this activity. 

Loans.—In 1957 a loan was made available to Panama under the Mutual 
Security Act for extending the sewer and water system of the capital in the 


amount of $2 million (Smathers amendment) to which Panama added another $2 
million of local funds. 


Public Law 480.—None. 


PARAGUAY 
Population.— 1.6 million. 
Per capita CN P.— $119. 


Progiam started.— Fiscal year 1952 (mutual security program). 


Economic assistance data 
{In thousands] 


Fiscal year | Fiscal year | Fiscal year | Cumulative 


1957 1958 through 
(estimated) | June 30, 1958 
Total economic assistance.....................- $1, 530 $1, 480 $10, 056 
Technical cooperation...........-..-----.-- 1, 530 1, 480 10, 056 
By field of activity: 
ASTICMBUER 66 pnimce weenie aren 306 356 
"TREE PREIO cnccpnnenedenubaerleniiooan 144 195 
Health and sanitation..........--.....- 275 231 
Manestien> ss. 26 cileis a 369 352 
Public administration................-. 148 161 
Community development and housing.| —_—_siAll j...---..---.-.]|.--.--.-----.- 
FASE COs satan cincicechoueatamnesaan 288 185 





United States interests —Paraguay has common borders with Argentina, Brazil, 
and Bolivia and forms an important avenue of transport between them and to 
the sea. In international and hemispheric organizations, Pararuay supports the 
United States and the population is firmly wedded to free world objectives. The 
economy is underdeveloped, lacking in basic resources and industrial know-how, 
and is only just opening up as a valuable potential market for United States 
private investment in petroleum, lumber, and services. Paraguay has investment 
guaranty and basic technical cooperation agreements with the United States. 

Military assistance.—None. 

Economic assistance.—Concentrated in developing modern institutions and 
methods primarily in agriculture, education, and health. These include extension 
services, demonstration projects, and research facilities, as well as training of a 
corps to tale over responsibility gradually in each field of operation. Initiation 
by the Government of Paraguay, in cooperation with the IMF, of a stabilization 
program to assure stability of financial institutions and to provide a sound basis 
for expansion of the economy, provides a longer term backstop to the specific 
technical program underway. 

Loans.— Paraguay has received $1 million in loans from funds provided under 
the mutual security program (Smathers amendment) in fiscal year 1957. 

Public Law 480.—Paraguay has purchased $3 million of surplus agricultural 
commodities under title I of Publie Law 480 and $2.3 million of the local currency 
from these sales has been loaned for economic development programs. 
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PERU 
Population.—9.9 million. 


Per capita GN P.—$157. 
Program started.—Fiseal year 1952 (mutual security program). 


Economic assistance data 


{In thousands] 


| Fiscal year 
| 1956 





1957 1958 through 
(estimated) | June 30, 1958 


Total economic assistance 


Bote eamdacest ania $2, 819 $2, 594 $2, 850 $16, 419 
Technical cooperation.........-......------ 2, 819 2, 594 2, 850 16, 419 
By field of activity: 
a aa cnc iisicalllagatl 1,030 1,029 RW Sasksrs2s585e 
Industry and mining-...........--....- 81 160 SOO sho atic 3... 
Health and sanitation.._............._- 545 546 UE A ental cci 
pein caeetcotaccdppcnmbanit 333 342 OD Un ns hiudantaiine 
All other... si SRI aed 830 517 706 


United States interests —Peru stands out in Latin America for its free enterprise 
economy with its favorable climate for private domestic and foreign investment. 
United States direct investment in Peru as of the end of 1956 is estimated at. $380 
million, principally in extractive industries. The United States purchases an 
average of 36 percent of Peru’s exports and sells to Peru an average of about 55 
percent of the latter’s imports. Peru strongly supports most United States poli- 
cies in international forums. 

Military program.—Peru receives military assistance on a very modest scale. 

Economic assistance.—In the form of technical cooperation. 

Of Peru’s 9.9 million inhabitants some 6 million are Indians, the majority of 
whom live in the high Sierra barely eking out an existence and contributing vir- 
tually nothing to the nation’s economy. The technical cooperation program in 
agriculture, health, and education is helping the Peruvians to solve this complex 
problem. 

Projects in transportation, public administration, labor and industry and 
mining are assisting Peru to overcome some of the economic problems which 
inhibit her economic development. 

There are university contracts with the University of North Carolina in agri- 
cultural research, textile engineering, and sanitary engineering and with the 
University of New Hampshire for improving the teaching of analytical chemistry 
and pharmacy. 


For every dollar the United States puts into the technical cooperation program, 
Peru spends approximately $3. 


Peru’s economy is currently being squeezed by shrinking world prices for cotton, 
lead and zinc. 


Loans.—Peru has received a $2.million Smathers amendment loan under the 
mutual security program in fiscal year 1957. 

Public Law 480.—Peru has purchased about $17 million of surplus agricultural 
commodities under title I of Public Law 480 and $13 million of the local currency 
from these sales is available for loans for economic development. Peru had been 


authorized to receive $16.7 million in emergency food shipments under title II 
through fiscal year 1957. 





Fiscal year | Fiscal year | Cumulative 
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PHILIPPINES 


Population.—24 million. 
Per capita GN P.—$117. 
MSP economic program.—Program started in fiseal year 1951. 


(Obligations in millions] 


Fiseal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through fiseal 
(estimated) year 1958 


Economic aid by eategory: 


TOE ncouk lenient td tlc eatiaehilal 29.1 33.9 19.0 188.0 
Technical cooperation.-_--_..........-..- | 5.9 5.0 4.0 30.3 
Doetenan Gyppett.... hiss s cc ccccccsccccs 23. 2 28.9 15.0 157.7 

———S=———===.[|———_=======_=_===.« §»_—_—_—_—_—_ —__=_=====aaE==a=IU_—_——___—_ 
Economic aid by type: 

Project aid________- ia aa acai 13.7 16,1 10.0 66.0 

Nonproject aid_ rE i caciana 15.4 17.8 9.0 122.0 
(Surplus agricultural commodities) .._ -- (15, 4) (17.0) (9. 0) Sul 





Loans.— MSP loans through fiscal year 1957 total $20 million: Nothing repaid. 

Public Law 480.—Title I sales through fiscal year 1957 total $10.3 million. 
Title IT authorizations through fiscal year 1957—None. Foreign currency to be 
administered by MSP agencies is estimated at $7.3 million equivalent. 

United States interests.—Because the Philippines is the site of important United 
States air and naval bases, an active member of SEATO, and is strategically 
located on our western Pacific line of defense, it is important that the United States 
help the country maintain economic and political stability in order that. it may 
continue its contributions to the common defense. 

Military program.—United States military aid has effectively trained and 
equipped the Philippine armed forces, enabling them to restore order, maintain 
internal security, and contribute to the defense potential of SEATO. 

Economic program.—United States economic aid has helned strengthen the 
Philippine economic base, diversify the economy by stimulating the development 
of small and medium-size industries, and improve living conditions in rural areas, 
thereby enhancing political stability. Aid funds have financed essential com- 
modity imports and projects that serve both military and economic purposes. 

Project aid: Defense support funds have been concentrated on improving such 
basic public facilities as roads, harbors, and potable water supply systems. As- 
sistance has been given to the development of strategic mineral deposits in order 
to help increase export earnings and provide raw materials for Philippine industry. 
Technical cooperation has assisted in diversifying agriculture, increasing the 
efficiency of Government operations, and developing the technical and managerial 
skills required to accelerate industrial expansion. 

Nonproject aid: The bulk of nonproject aid has been provided in the form of 
surplus agricultural commodities. The local currency generated by their sale has 
been used to help finance the construction of military facilities, support the 


rural improvement program, and foster industrial expansion’ through loans to 
private entrepreneurs. 











. 
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Project program by field of activity 


[In thousands} 


Fiscal year | Fiscal year 


1957 1958 
(estimated) 
ee ee. ORO nh. Ss Rh sn 3 oh. BORG cc ed cesccesewewssowe $16, 095 $10, 000 
Agriculture and natural resources............--.-.....-..-..---.--.----- 3, 359 2, 057 
Industry and mining---...-.........----.- Sen snhin ea etedaaaan tae eae 803 4 855 
nod. ass ws nisin cgesaenenadaiavicinlibeoiee 4 wate Jaakode 6, 828 2, 297 
Relient pe 228-6 een. coo ca Sy Rcomeacesdcalenausaaccessin 119, 98 
I oes 2, 963 2, 684 
POMEL B.. . eh . eee a a le en EE 903 
emminGkein lou... um........4...... 725 581 
Community development and housing...............------------------- 104 540 
SeMMrE ORT MAMIOMNIRUINOUID ic. -. ch adnnanecnc-ncdoatsoccccnencsuces 201 188 


Nonproject program by major commodity group 
[In thousands] 


Fiscal year | Fiscal year 
1958 





1957 
(estimated) 
Total; tonpreiett programm...) 2 3. 4.500. 0. ATL oh ee a ese $17, 813 $9, 000 
root Lorg be aoe gee commodities (sec, 402).......--...-----...---------- 17, 000 9, 000 
Tr" i i cco. Jct ancum egies axtteinncadeteenoraeans Saat asee eae tee stab aakt oe 
uel__. 


Raw materials and semifinished products 
Machinery and vehicles. -- 
Miscellaneous and unclassified 
Cash transactions 


iA eel leone eet Recta ated al atenedin DE Be Sein tesies 


PORTUGAL 


Population.—8.9 million (inclides Azores and Madeira). 
Per capita G NP.—$220 (estimate, calendar year 1957), 
MSP economic program.—Program started in fiscal year 1950. 


{Obl'gations in thousands] 


Fiscal year | Fiscal year | Fiscal year | Cumulative 





1956 1957 1958 fiscal year 
(estimated) 1958 
Econom‘c ass‘stance by category: 
TOM NeMitS amperes)... 6150s. NU on . AGA 2 sk 8 $49, 806 
Eeonom c ass stance by type: 
td ints done atutein eles Riese nein wesangll« Selendis a th aashinke dain acted ha tapi tale aaina a niet teenie 
ONE ticles Sank ulze nactct ares cuaedencelncebes anvuredebiGus shuns auealacrusatentted 49, 806 


Surplus agri icultural commod ities. 


MSP loans.—Total through fisesl year 1958—$36.1 million; repaid December 
31, 1957—$1.8 million principal, $4.8 million interest. 

Public Law 480.—Title I sales agreements—$7.1 million cumulative through 
fiscal year 1957. 

Title I foreign currency to be administered by MSP agencies—equivalent $3.4 
million cumulative through fiseal year 1957. 

Military program.—In 1951, Portuguese forces consisted of small, poorly 
equipped cadre army units. Since then they have been expanded and improved 
with the help of the military assistance program. Portugal contributes military 
and naval forces and base facilities to NATO. MAP has also been instrumental 
in enabling the United States to obtain an extension on the Azores base rights 
until January 1963. Portugal has assumed responsibility for Navy spare parts 
and for a portion of the Air Force spare parts. 

Economic program.—No MSP economic assistance has been extended to Portu- 


gal since fiscal year 1951. Technicul exchange activities were terminated after 
fiscal year 1954. 


| 
| 
| 
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SAUDI ARABIA 
Population.—3.5 million. 
Per capita GNP.—$330. 
MSP economic program.—Program started in fiscal year 1952. 


[Obligations in thousand] 


Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through fiscal 
(estimated) | year 1958 


———— | | | 


one aid by category: 


iliiiaiss ns ieteningnsientinnshenamiaithadastnin taeda ial $22 $25, 000 $27, 377 
Techical cooperationtss 11.) 053 esis. des a ST iil i. 2. 2, 355 
Development assistance...........-....}....---.--.--. 22 25, 000 25, 022 





Economic aid by type: 


Project G68. 253102 .dit bili sds 22 25, 000 27, 377" 
Nonproject aid 


United States interests—Saudi Arabia stands as a major bulwark against 
Communist encroachment in the Arab world. The United States has a vital 
interest in maintaining for itself and its western allies access to the vital resources 
of the Near East. One of the principal suppliers of petroleum to Western 
European and Asian nations is Saudi Arabia. 

Military program.—Saudi Arabia receives limited United States military 
assistance related to a training program. 

Economic program.—United States grant economic assistance to the extent of 
$25 million has consisted of two projects for improvement of transportation and 
communications. These projects are located in the eastern province of Saudi 
Arabia and are of common benefit to both Saudi Arabia and the United States. 
In addition, a relatively small program of technical assistance was carried out 
from fiscal year 1952 to 1954. Activities included water resource exploration, . 
public administration, and transportation surveys. 

Loans.—No mutual security program loans. 

Public Law 480.—No programs. 





SOMALIA 
Population.—1.2 million. 
Per capita GNP.—$13 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1954, 


{Obligations in thousands] 
Fiseal year | Fiscal year | Fiscal year | Cumulative 


1956 1957 1958 fiscal year 
(estimated) 1958 





Economic assistance by category: 
a dknnsdthneuda iieetih Withemeneniee cana cha lsied $60 $1, 387 $650 $3, 078 


Development assistance. 
Special assistance - -- . ---- 
Technical cooperation.................- 
Economic assistance by type: 
TIO...) ccanishiaiabinisiein aioe aeiabalaasadaindioae I 

1 





Nonproject- 1, 000 300 
(Surplus agricultural ‘commodities).....|-.------------ (1, 000) (300) 


MSP loans.—None. 

Public Law 480.—None. 

United States interests—Somalia is a U. N. Trust Territory under Italian 
administration in northeast Africa. It will receive its independence in 1960. 
Somalia is currently oriented toward the West and it is hoped the new state will 
continue to support western ideals after independence. Economic viability is a 
major problem confronting Somalia. Only 10 percent of the country is cultivable 
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because of its arid or semiarid nature. Industry is practically nonexistent. A 
significant United States economic interest in Somalia will be created if current 
United States oil company explorations prove successful. No other mineral 
resources are believed to exist. 


Military program.—Somalia receives no military assistance from the United 
States. 

Economic program includes relatively small special assistance and technical 
cooperation programs. Technical cooperation funds finance costs of United States 
technicians, Somalia participants, and some supplies and equipment closely related 
to the activities of the Somalia Development Fund, created in 1954 by agreement 
between the United States and Italy. Technical cooperation projects are con- 
centrated in agriculture—on livestock improvement, agricultural marketing and 
credit, irrigation, agricultural extension and education, forestry, fisheries, and 
well drilling; but there are also technical cooperation projects for road develop- 
ment, a telecommunications survey, and improvement of customs practices. 

The United States contributed development assistance funds on a matching 
basis to the Somalia Development Fund in fiscal year 1954 but made no contri- 
butions to the fund in fiscal years 1955 and 1956. In fiscal year 1957, development 
assistance financed a section 402 surplus agricultural products sale to Italy, the 
lire proceeds being granted to the fund. Fiscal year 1958 special assistance funds 
are being used to purchase dollar equipment needed to maintain current activity 
on fund projects and integrally related to the technical cooperation program, 
particularly for water development, road stabilization, and processing of hides 
and skins. 

Project program by field of activity 


[In thousands] 





wants . . 4 whee 








Fiseal year Fiscal year 
1957 1958 
(estimated) 
Tome ReGen i cats nine tt. Lotdasiass. Shi dissin de~ stig $387 $350 
Agriculture and natural resources... -__-- dtepesncinat taasiimnaiateaiae 324 218 
RE GENE TRING... «5 5. nce cn cca ep dsembe deadbedsbedslLLinussiedecectecdsese 10 
OIE nai ncdccnccalwioccuccuedesbesiceclsastbbdsn tee 2 12 
RR hh oe i dine oe ena adie ede Paice econ 
Health and sanitation.............--- tilde eaten Ai ete il ares a : 
a tama chan debedadd aiden sasiintptaed a 11 10 
I a ak aan auc ocala eer emeeee ane ll 15 
Community development and housing. ---..-........-.-...------------- ig eae. bit cece 7 
SOO FIN SEI, 5s Sooo nc an odinaeerorntaesdcarndaaumaosuie 39 85 


Nonproject program by major commodity group 


[In thousands] 


Fiscal year Fiscal year 
1957 





1958 
(estimated) 
TRUE ROIS TE IETS ic occ citeie ce ccticceiceenssecemisncell $1, 000 $300 
Surplus agricultural commodities (sec. 402)..............---.------------ 1 1,000 1 300 
Other food, feed, and fertilizer. .___- Shas tee ; aabinlite nk. santa kik meet 
Fuel 


Machinery and vehicles-..__.-- Filidn «call iss ok Sabie Stabe ania mealloicnaashthenictiien sac. 


Malscellancons and unclassified. 1. ............-..-.-.-------=-+-+-----+--- L snicoceaene —e 
Cash. transactions 


1 Covers sale of surplus agricultural products to Italy in exchange for commodities to be sent to Somalia 
by Italy. 
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SPAIN 


Population.—29,4 million (includes Balearic and Canary Islands). 
Per capita GNP.—$269 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1951. 


[Obligations in thousands] 


Fiscal year | Fiscal year | Fiscal year | Cumulative, 

















1956 1957 1958 fiscal year 
(estimated) 1958 
Economic assistance by category: 

PUN. . icutdehbecacdnbbsdessuscn dus $58, 426 $69, 990 $56, 150 $416, 610 
ee a a eee ee ae 56, 958 68, 999° 1 55, 050 412, 535 
Technical cooperation and technical 

CT sc Bie Sn Ok. ds od 1, 468 | 1, 000 1, 100 4, 055 
Economie assistance by type: —— 4 = 

Pl natin , : 18, 927 7, 046 3, 200 33, 875 

Nonproject- 39, 499 62, 953 52, 950 382, 735 
(Surplus agricultural commodities) ..__- (27, 000) ONPRe CoE onocbiietnen 





Includes increase $15,000,000 March 1958 0 aibchement to the preparation of congressional presentation. 


MSP loans.—Total through fiscal year 1958, $82.5 million; repaid December 
31, 1957, $4.1 million principal, $8.2 million interest. 

Public Law 480.—Title I sales agreements, $255.4 million cumulative through 
fiscal year 1958. Title I foreign currency to be administered by MSP agencies, 
equivalent $145.4 million cumulative through fiscal year 1958. Title II net 
authorizations, $2.1 million cumulative through fiseal year 1957. 

United States interests ——The principal United States objective in Spain is 
completion of the complex of air and naval bases set up by the joint United States- 
Spanish agreement of 1953: to contribute toward control of inflation, growth 
of the economy and elimination of the foreign exchange gap, and to encourage 
Spanish entry into fuller economic partnership with other Western European 
countries. 

Miliary program.—Spain is not a NATO member but contributes to European 
mutual defense efforts through bilateral agreements with the United States, 
including a mutual defense assistance agreement, and with Portugal for joint 
defense of the Iberian Peninsula. The United States is making a multi-million- 
dollar investment for development of air and naval bases for joint use with 
Spanish forces. The United States has delivered military end-use items under 
1953 agreements and has assisted in construction of training facilities and estab- 
lishment of training programs to provide skilled personnel for units receiving 
MAP -equipment. 

Economic program.—Has strengthened Spain’s capacity to discharge common 
defense undertakings, contributed to Spanish industrial revival, and improved 
the economic basis for increased cooperation between Spain and Western Europe. 
Defense support, largely nonproject commodity imports, is the largest MSP 


economic assistance program in Europe. Technical cooperation is a small, but 
an integral part of the MSP. 
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Project assistance: United States dollars and MSP local currency are con- 
centrated on highway rehabilitation and railway improvement primarily serving 
military bases but also the civilian economy, expansion of electric generating 
capacity and improvement of transmission systems, establishment of an agri- 
cultural extension system and support for other agricultural improvement pro- 
grams. Technical cooperation provides highly qualified short-term technical 
consultants from the United States and sends Spanish technicians for United 
States training, principally in industry, mining, agriculture, and transportation, 

Nonproject assistance: Imports of United States surplus agricultural products, 
industrial raw materials, and machinery and equipment are intended to assist 
Spanish efforts to check progress of inflation, undertake fiscal reforms, curtail the 


rate of industrial investment, and put Spanish industrial export capacity on 
& more competitive basis. 


Project program by field of activity 


{In thousands] 
Fiscal year | Fiscal year 
1957 19. 

(estimated) 
ENG FE diab eks alla sec ewacdbbcvcancussesbeccdssseldubstadtieosee $7, 046 $3, 200 
Agriculture and natural resources..............-..----.-...-----.----.--- 695 200 
ET ONE SIN oon. ca ic wnbapanespeiesnccitliven dictibiokesstavciens 477 373 
Neen nn eee ene en ee eee 5, 672 2, 270 
Be. A VISBUS SLU AU iL I 2. SaaS. soko ad ook badd Dales. db JUhGi in nca st OPa ole bbc elec bace 
Health and sanitation. ...........- pap wach omh opeaanssstg-stmiecmes- + ob f--. BERL aaa. ise 
Education... _........-. Sieh let Meise alee sidiamanianaetintaatinal anne teeta ee . DP leteituiederene 
I eee ee ee 23 85. 
Community development and housing...................2..-..2...--.- 20 31 
Goemeral and mpispellandow sass ic. - ds cuiiss. dd gusiassbice sid leccc Jae 140 241 


Nonproject program by major commodity group 


[In thousands] 


Fiscal year rite gee 





1957 19. 
(estimated) 

NE, SONOS SOOO oo sretennssbindsicehhate<aarti<nadusshe-backeeet $62, 953 $52, 950° 
Surplus agricultural commodities (sec. 402)..............-. Hidcdowe bid l 18, 500 1 25, 000 
OtDer food, Seed, amd Mr tee Rance. <b eb bid cdnpwestch cod - apiaestedased-usbiie- Be. taaeasiasl 
tales sia tt clade enialigncs ee ksi te ip wmcicao cect 7, 975 8, 500 
Raw materials and semifinished products , 24, 439 18, 400 
Machinery and vehicles _............-.-21.22 2.22222 c lel. LS .ives2.- 8,149 1, 000 
Miscellaneous and unclassified.................---.-4.4----2+---+--...-.- 3, 890 50 
Cash transactions 





iu eaieee $5 miil’on of surplus sales to other countries in exchange for commodities provided by them 


pain. 
THAILAND 
Population.—21 million. 


Per capita GN P.—$93. 
MSP economic program.—Program started in fiscal year 1951. 


[Obligations in millions] 














Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 | 1958 ithrough fiscal 
(estimated) year 1958 
SE a deeninbiiiiianinmaneticam eee ielcaitie 
Economic aid by category: | 
ic sisciaceiatshchateeta chs keticeediicnihmnt eda $34.5 | $34. 5 $24.0 $169. 1 
a a 
Technical cooperation................- 5.0 | 4.5 | 4.0 23.1 
Ren PG oo ck kccgnnnacdeoccaweae | 29. 5 | 30.0 20.0 136. 7 
Pr NN RO Sos cincwanncncewasc}nsuensncanpuss lpbasaenpaceneal wane Siatasen aration 9.3 
Economic aid by type: : -. lO. ee 
NI a at iain Sd te aa nae a ald 14.2 29.5 8.3 79.0 
OS eee 20.3 5.0 15.7 90.1 
(Surplus agricultural commoditie e.. pees ssid i cate 











a 2 
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Loans.—MSP loans through fiscal year 1957 total $20 million; nothing re oer 

Public Law 480. i h fiscal year 1957 and estimated for 
year 1958 total $6.6 million. Title I1 authorizations, none. Foreign cot 
to be administered by MSP agencies is estimated at $3.0 million equivalent. 

United States interests—Because Thailand is the hub of United States security 
efforts in southeast Asia, it is important that the United States help the country 
maintain economic and political stability in order that it may continue to support 
acne defense measures and cooperate with the United States in Korea and 

Military program.—The United States military aid program for Thailand 
re continued training, essential equipment and other supplies, and has 

elped reorganize and modernize the Thai defense establishment. 

conomic pregram.—Economic assistance to Thailand consists primarily of 
defense support. Technical cooperation accounts for a relatively small portion of 
the aid made available to the country. These two forms of assistance are designed 
to improve Thailand’s defense posture, promote economic development, and 
impoese essential governmental institutions and services to the people. 

roject aid: Project aid under defense support has been concentrated on 
improving strategic sections of Thailand’s highway system in order to enhance 
the mobility of Thai military and internal security forces, developing ground 
water resources, and modernizing civil police administration. Under, technical 
cooperation, emphasis has been placed on improving technical and medical 
education, public administration and government health services, and on pro- 
moting agricultural diversification and private industrial enterprise. 

Nonproject aid: Aid financing provides essential imports. The sale of these 
commodities generates the local currency required to meet the costs of military 
facilities construction and of projects contributing to both defense and eeonomic 
objectives. The principal imports financed through the aid program have been 
petroleum, and iron and steel products. 





Project program by field of activity 











[In thousands] 
| Fiscal year | Fiscal 
1957 1 
(estimated) 
TRG, A BaGs. ..ccondndrorendoconeonaristentteght-cnednternass--etenenest $29, 500 $8, 280 
Agriculture and natural] resources..........-i.-....-...-...-......---.--- 1, 126 585 
Indaliry. omit. milaind.. «i vs cinsad-obwasesvebltescustatdee dutnitedonsnthdes 5, 837 150 
LT RIORURLION.... snchdcntnonninehatctnehatebiasontibiiiaethdaie~bntnds | 19, 134 3, 465 
BE cargede omnicaansntaecksbcusekhonbacanekettaieennattansakabesenel 49 5 
Ee GNI MINIS vitninccwcncsscisicsinenclindiiiiiaiuimadenaeditniisiaiiiinniiiames | 820 510 
OA. hid 5 ste chinsthp wie bilieteo cnddadiinc dine tuteieeeah tlhe deinsttidnotan 1, 186 1, 045 
Public administration. .......-.........-. 339 1, 765 
Community development and housing 34 15 
General and mrfecelianeous.... 22.026 LJ IRUE CALL Ris. til 975 740 


Nonproject program by major commodity group 


| ries yo | 7 year 


9658 
(estimated) 
Total, BOOT ONO oo octsiancsnoncebuttcuptenindicaeiiiman titer tina $5, 000 $15, 720 
Surplus agrignitural commodities (sec. 409). «on csi cscs dccsigunecene cl inwntees baeiesineienbaebetcee 
Otdier Good Ried anne Ser GOO E oie ccc cnn cctndatinkbdctiebibslidcwtxsséiu=lisegetertntnadindes4en 
Rd eee ne 1, 500 | 8, 000 
Raw materials and semifinished products 1, 696 5, 080 
Machinery Wad wentebele i.4hs ci cccessiccdudidsnicencces 1, 2,720 


d 604 
EO TERE CI Ca nnatncadssndntocnabemphgebbdeetheituniine 200 
ORE COE s cbc cchatectnwcengstene 
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TUNISIA 
Population.—3.8 million. 
Per capita GNP.—$126 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1957. 


[Obligations in thousands] 





sent gee Winnal peat von ear Coemsiotize 
(estimated) 


~~ assistance by category: 


Development assistance 
Technical cooperation 
Special assistance 


Economic assistance by type: 
Nowe ipisé 


? Classified. 


—_ loans.—Total through fiscal year 1957: $2.5 million; repaid December 31, 
1957—none. 

Public Law 480.—Title II net authorizations: $9.4 million cumulative through 
fiscal year 1957. 

United States interests—Tunisia commands the approach to the western 
Mediterranean area and is adjacent to Libya, where the United States has a large 
direct military interest in Wheelus Field. Tunisia has been independent since 
1956. It has a western-oriented government whose President, Habib Bourguiba, 
is a key figure in north Africa and has been outspoken in public support of 
United States policies. Tunisia is a member of the franc zone as a consequence 
of its trade pattern and basic alinement with France. 

Military program.—Tunisia receives no United States military assistance. 

Economic program.—The third largest in Africa and includes special assistance 
and a small technical cooperation program. The technical cooperation program 
is all project assistance; special assistance is almost all for nonproject commodity 
imports. 

roject assistance: Chiefly provides United States technicians, training for 
Tunisians and supplies and equipment in connection with activities, jointly agreed 
between Tunisia and the United States, directed toward increasing Tunisian 
agricultural and industrial production and raising levels of education and public 
administration. 

Nonproject assistance: Funds finance part of the needed fuel and agricultural 
commodity imports, sale of which generates local currency for use on development 
projects in agriculture, industry, and transportation. 


Project program by field of activity 


a thousands] 


Fiscal year | Fiscal year 
1957 1958 
(estimated) 


Total, all flelds.___- 


Agriculture and natural resources 
Industry and mining_- 

Transportation _- 

Labor 

Health and sanitation_ 

Education ____- 

Public administration. 

Community dev elopment and housing. .. 
General and miscellaneous -- : 


1 Classified. 
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Nonproject program by major commodity group 
{In thousands] 










| Fiscal year | Fiscal year 
1957 1958 
(estimated) 


Total, nonproject program 





Surplus agricultural commodities (sec. 402) 
Other FOGG MNGU, Grd SOFTIOE. onde ccc dire ccnnmaeccncene cocammtnnrencelon Setlist bacn 
WOE coc suites 4 coda an bdidsbninnbcaciidowsssieiebe octlesssnes baud 9, 008 ihecswes. J. aeons 
Raw materials and semifinished products 
Wilochiter PE VOOR ooo ccnpnnde dusnncndéwocioecemdombderctodnsccmapoceiolacistaci RARE dance 
Miscellaneous and unclassified 
Cash transactions 


1 Classified. 










TURKEY 
Population.—25.5 million. 
Per capita GN P.—$318. 
MSP economic program.—Program started in fiscal year 1948. 


[Obligations in millions] 
| 























Fiscal year | Fiscal year rat ee Cumulative 
1956 1957 through 
(cotimated) fiscal year 1958 











WUE s« cbs scacsucnpusooge sos see asennad 1 $107.8 


Direct forces support 
SI NC ned. <n nceccocounsanses 
Sa cooperation and technical 


















Economic aid by type: 
RT Oleh windoG Gadi lndincde hate adda 7.6 5 34.6 
Nonproject eid................... nana aadhan | 100. 6 | 51.2 70.0 658. 9 
(Surplus commodities) .............-.-- | (14. 5) | (1. 8) | ° - iii 





























3 Includes $25 million as an advance on the fiscal year 1957 program. 





MSP loans.—Cumulative total through fiscal year 1957: $155 million; repaid 
to date, $6.5 million. 

Public Law 480.—Title I, cumulative through fiscal year 1958, $157 million; 
sales proceeds to be administered by mutual security program, $73,820,000; 
title II, cumulative through fiscal year 1958, $12,180,000. 

United States interests.—United States interests in Turkey, influenced by Tur- 
key’s strategie location, are primarily concerned with continuance of Turkey’s 
independence and territorial integrity; of its vigorous support of NATO and the 
Baghdad Pact; of Turkey’s active participation in the U. N. and support of 
United States policies, and with Turkey’s achievement of an economy sufficiently 
strong to support the Turkish defense establishment, and gradually improving 
living standards. 

Military program.—Turkey receives large-scale military assistance from the 
United States; the military program is the largest in the NESA area. 

Economic program.—Economic assistance, averaging approximately 70 to 80 
million dollars over the past 3 years, provides primarily for the import of com- 
modities required to keep industrial and agricultural activities at the consumption 
level needed to maintain public support of the Government’s western oriented 
policy, and to permit the maintenance of the defense establishment at the NATO 
levels. 

Project aid: Although in earlier years substantial portions of economic aid were 
provided to projects, they are not included in the fiscal year 1956 and fiscal year 
1959 programs due to the current critical shortage of foreign exchange. 

Nonproject aid: The entire program now consists of commodities imported to 
keep the industrial plant operative and to make possible the continuation of 
agricultural activities. Disappearing credit availabilities from other than United 
States public sources in the face of serious foreign exchange shortages, is creating 
an increasing Turkish dependence on the United States for help in avoiding 
economic disaster. 
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Project program by field of activity 
{In thousands] 


Total. all fields $4, 500 


Agriculture and natural resources 
Industry and minin: 
Transportation 

Labor 


Education 

Public administration 

Community development and housing 
General and miscellaneous 


Nonproject program by major commodity group 


[In thousands] 


Fiscal year 
1957 


Total, nonproject program 


Surphis agricultural commodities (sec. 402) .. 
Other food, feed, and fertilizer 


Raw materials and semifinished products 
Machinery and vehicles 

Miscellaneous and unclassified 

Ocean freight on public law 480 commodities. 


1 Includes $1,000,000 sales of surplus commodities to other countries in exchange for commodities to be 
supplied by them to Turkey. 


UNITED KINGDOM 


Population.—51.6 million. 
Per capita GN P.—$1,085 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1948. 


[Obligations in thousands] 


roa i> year rom year | Cumulative 


1958 fiscal year 
(estimated) 


Economic assistance by category: 
Total defense support 
Economic assistance by type: 


Nonproject 
(Surplus agricultural commodities) 


MSP loans.—Total through fiscal year 1958, $384.8 million; repaid December 
31, 1957, $2.5 million principal, $48.5 million interest. The United Kingdom 
has been granted deferral of payments due in 1956 and 1957 under the Anglo- 
American Financial Agreement of 1946. 

Public Law 480.—Title I sales agreements, $35.6 million cumulative through 
fiscal year 1957. None of the foreign currency is to be administered by MSP 
agencies. 

Military program.—No new military assistance funds have been programed 
for the United Kingdom since fiscal year 1956, except for a very small training 
program and certain special projects. Regular equipment deliveries under prior 
year’s funds are being phased out. 

The United Kingdom provides valuable military bases for United States forces 
in the British Isles and elsewhere. The United Kingdom’s military forces and 























MUTUAL SECURITY ACT OF 1958 1767 






military potential add significantly to the deterrent strength of NATO. The 
United Kingdom is the strongest NATO ally of the United States and contributes 
military forces second only to our own in firepower and effectiveness. 

Economic program.—Economic assistance was extended to the United Kingdom 
between fiscal year 1948 and fiscal year 1955, but no regular MSP economic aid 
has been programed since fiscal year 1955. 


URUGUAY 






Population.—2.7 million. 
Per capita GN P.—$580. 
Program started.—Fiscal year 1952 (mutual security program). 
Economic assistance data 


[In thousands] 





Fiscal year Fiscal year | Cumulative 
1956 1958 through 
(estimated) | June 30, 1958 






Total economic assistance.............--..-...- 


Technical cooperation ...............-.-..-- 






By fieid of activity: 
Health and sanitation.................- 91 
Public administration...............-.- 45 
BOE. chi cacddbechsateedapsdseoteese 































United States interests —Uruguay, though a relatively small country, is strate- 
gicully located along the coast and between the two largest and most powerful 
nations in South America. Because of its liberal traditions, its pioneering in 
social legislation, Uruguay is a leading country in influencing opinions and attitudes 
of its neighbors on political and social questions. Because of its lack of diversi- 
fication and basic resources there is a tendency toward economic instability which 
forms a basis for international irritation and tension. 

~~ ilitary assistance.—Uruguay receives military assistance on a very modest 
scale. 

Economic assistance.—Has been at a lower level than expected due to difficulties 
in getting ratification of the basic technical cooperation agreement. Programs 
underway are limited to small-scale projects such as the training of Uruguayan 
technicians, in organizing certain health facilities, in providing] some statistical 
data and administrative advice, and in the establishment of an industrial safety 
bureau. However, the major result of the program has been to keep the door 
open to friendly relations. 

Loans.—Uruguay has received no loans under the mutual security program. 
Public Law 480.— Uruguay has made no purchases of surplus agricultural com- 


modities. 
VIETNAM 
Population.—12 million. 
Per capita GN P.—$174. 
MSP economic program.—Program started in fiscal year 1955. 


[Obligations in millions] 





Fiseal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 through fiscal 


1958 
(estimated) year 1958 





Din csi cernrenguedinvasoncecudedunhwanonid ; L , $963. 1 


Technical cooperation..............-... b , 
ee eee 192. 2 255. 0 
DFS (GOGABBON US0) 22 non cocencccoccnnclocecoceceensed alien eealal 
Economic aid by type: 
SU a all 22.7 
FUORCIUUINGs ban oh cecocekabenceane 173.0 210. 5 
(Surplus agricultural commodities) -...- 44. . 
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Loans.— MSP loans through fiscal year 1957 total $50 million; nothing repaid. 

Public Law 480.—Title I sales through fiscal year 1958, $6 million. Title II 
authorizations through fiscal year 1957, $726,000. Foreign currency adminis- 
tered by MSP agencies, $3 million equivalent. 

United States interests ——It is in the United States interest that the newly 
independent Republic of Vietnam remain free and that it develop the military 
and economic strength necessary to repel Communist aggression and effectively 
control internal subversion. 

Military program.—United States military assistance to Vietnam, though 
smaller than the programs for Korea and Taiwen, has been adequate to provide 
most of the weapons, equipment and much of the training for the Vietnamese 
military forces. 

Economic program.—United States economic assistance has helped Vietnam 
support its relatively large military and internal security forces, without deteriora- 
tion of its civilian economy. Aid funds have been provided largely in the form of 
nonproject imports of essential commodities. Limited amounts have been made 
available for project assistance, serving both military and economic purposes, 
and enabling Vietnam to make an effective contribution to the common defense, 

Project aid.—Defense support funds have been concentrated on the rehabilita- 
tion and construction of highways, bridges and airports. Internal security has 
been strengthened by reequipment and training of the Vietnamese police forces. 
Large numbers of refugees from Communist North Vietnam have been resettled 
in free Vietnam, and absorbed into the economy as productive citizens. Tech- 
nical cooperation has helped improve government operations and services, and 
is assisting in the development of basic skills and institutions designed primarily 
to benefit the rural a 

Nonproject aid.—Substantia: amounts of nonproject assistance have financed 
imports of essential commodities needed to maintain consumption and existing 
domestie production, and offset the inflationary effect of large military expendi- 
tures. The local currency generated by the sale of these imports has helped 
meet military and economic project costs. 


Project program by field of activity 


{In. millions] 


. 


| Fiscal year | Fiscal year 
| 1957 1958 
(estimated) 


Total, all fields 


Agriculture and natural resources___--__---__- 
Industry and mining 
YRMOr GEN... 25.42 .26--- 


Education 

Public administration : . f 
Community development and housing italia intitle cl tient alalaty | sbaacsesanaebdaaloccusbeees 
General and miscellaneous..._.........--.------ Re = 


Nonproject program by major commodity group 


{In paneenape 





Fiscal year Fiscal year 
57 1958 


Total, nonproject program... 


Surplus agricultural commodities ro Es 

Other food, feed, and fertilizer. - 

Fuel. warwnnncimenn 
Raw materials and semifinished peeteei on sabia eign striate 
Machinery and vehicles-_-.-_--.--...--- 
Miscellaneous and unclassified _..--- 
Cash transactions 


1 Includes $30.0 million in fiscal year 1957 and $10.0 million in fiscal year 1958 in sales to other countries for 
benefit of Vietnam. 
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VENEZUELA 
Population.—6.1 million. 
Per capita GNP.—$934. 


Program started.—Fiscal year 1952 (mutual security program). 


Economic assistance data 


[In thousands] 





Fiscal year | Fiscal year | Fiscal year | Cumulative 
1956 1957 1958 through 
(estimated) | June 30, 1958 








Total economic assistance... ...............--..- $150 $135 $170 $999 
Technical cooperation.....-...-.-.---------| 150 135 | 17 999 
——SS=)——————=—=[=. OE————_—=—==== 
By field of activity: Health and eunttation..j 150 135 | 170 


United States interests.—United States private, direct investment in Venezuela, 
currently estimated at more than $2 billion, is greater than in any other foreign 
country except Canada. 

Venezuela is the second largest consumer of United States goods in Latin 
America. In 1956, United States exports of goods and services to Venezuela 
amounted to $1.2 billion. 

Venezuela adheres to a private-enterprise economic philosophy and affords 
favorable treatment to private capital, both domestic and foreign. 

Military program.—None. 

Economic assistance.—Is limited to an extremely modest technical cooperation. 
program. The cost to the United States annually is approximately $150,000. 

Its principal function is to provide potable-water systems to towns of less than 
5,000 population. For each dollar the United States puts into this joint program, 
the Venezuelans put in 20. 

The total cost to the United States from 1952 through 1957 amounted to 
$829,000 whereas the Venezuelan contribution exceeded $6,230,000. For each 
dollar the United States spends on this technical cooperation program $2.50 re- 
turns to the United States in purchase of United States-made equipment for 
water-supply systems. 

Loans.—Venezuela has received no loans under the mutual security program. 

Public Law 480.—No surplus agricultural commodities have been purchased by 


Venezuela. 
YUGOSLAVIA 
Population.—18.2 million. 
Per capita GNP.—$182 (estimated, calendar year 1957). 
MSP economic program.—Program started in fiscal year 1951. 
(Obligations in thousands] 





Fiseal year | Fiscal year | Fiscal year | Cumulative 
1956 1 1958 

















957 fiscal year 
(estimated) 1958 
Economic assistance by category: 

OMEN « accent tliacaseeskontes ick tiene tania’ $29, 803 $14, 992 $11, 750 $412, 255 
Deheaae Wp sh 25 sss cence 29, 000 38; 600-126 ccccazesss<z 382, 999 
Technical cooperation/technical ex- 

 -<02 oahu dcleeglinddnmanenaiti 803 1, 492 1, 750 5, 470 
Special assistance - --_-.........-- AELERicssccceuconedbinédineanonaes 110, 000 10, 000 
Direct forces support jack nsuLeubiens basta eeaaeadsl tentiee Sa agencies 10, 483 
Dur ii dates. .00-- cutaied nddncedinaaeeiaiens 1 sinanreicenneinnliecennnestbilinie 3, 303 
———— ——— | ———— —— = |«_ <— — — —————————S 
Economic assistance by type: 

PUGIOG. .cuduccnsind chcddehuadn bsdbbdodsenei 803 1, 492 3, 750 7, 470 

PRONG vncnttine cdc pttidaiaiodl 29, 000 13, 500 8, 000 404, 785 
(Surplus agriculture commodities) ...._- (25, 000)| (13, 500)/ WOUNE 224 ks ) 





1 Revised subsequent to preparation of congressional book to exclude sale of commodities in recognition 
of Yugoslav assistance to Hungarian refugees. 
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MSP loans.—Total through fiscal year 1958, $36.5 million; repaid, Dec. 31, 
1957, none. 

Public Law 480.—Title I sales agreements, $293.2 million cumulative through 
fiscal year 1958. Title I foreign currency to be administered by MSP agencies, 
equivalent $225.2 million cumulative through fiscal year 1958. Title II net 
authorizations, $47.1 million cumulative through fiscal year 1957. 

United States interests —Confronted with the choice of assisting Yugoslavia in 
establishing its independence after successful defection from the Soviet bloc in 
1948, or of allowing the first major self-determination of an eastern European 
country to be summarily crushed by the Soviet Union, it was decided to be in 
the interest of the United States to provide sufficient economic and military 
assistance to permit Yugoslavia to maintain its policy of national independence. 
The example of Yugoslavia is widely acknowledged to have been a major factor 
contributing to increasing tendencies toward national independence in Eastern 
Europe. 

Military program.—Negotiations begun on Yugoslav initiative in January 1958 
for orderly termination of all grant military assistance have been concluded. No 
further deliveries are being made under the military assistance program initiated 
in 1951. 

Economic program.—The United States has extended over $400 million of com- 
modity aid and technical assistance under mutual security programs to Yugo- 
slavia between fiscal year 1951 and fiscal year 1958, and has afforded over $300 
million of Public Law 480 title I and title IT surplus agricultural products. 

This assistance has provided vital foodstuffs, raw materials, and equipment to 
the Yugoslav economy. Together with substantial assistance from our western 
allies and international agencies, it has helped plug Yugoslavia’s balance-of- 
payments deficit and has thereby bought time to enable Yugoslavia to reorient 
and revive production and trade so as to prevent undue future dependence on the 
Soviet bloc. Major shifts in liberalizing economic policy occurred during ‘the 
period of United States aid. Economic and political ties between Yugoslavia and 
Western Europe have been strengthened. 

United States technical assistance, especially, has introduced western ideas and 
techniques, through training exchanges of increasing numbers of important 
Yugoslav officials and policymakers with the United States and Western Europe. 
Technical cooperation activities have been concentrated in agriculture, industry 
and mining, transportation, public administration, and education. 


Project program by field of activity 
{In thou sands] 





| 
Fiscal year | Fiscal year 
1957 | 1958 

(estimated) 
I icdiaisiicasninintinsiecninsirt aepsninniccetlnas delet adhigiuliatiat ie imine bkivaminede $1, 492 $3, 750 
Agriculture and natural resources................-...........---...-..-.- 589 1, 617 
Industry and mining........-.......--..-- seating eebinirennainchakened 514 956 
aoe Fp cesta P asip addin eohadentebgehattdiabscscsnscesesstsne 133 586 
nT ene Cl 37 
Education-..-_- pawqlependeGnibawtbtcdinlddndigediidéenlenmebabtcuwebewe 36 144 
Public administration. --.-.............-.. pesiaenbeakedeewaeninak mitnan 71 144 
Community development and housing......-.....-.-...-.--- ermneias soekted 26 47 


General and miscellaneous 





| 
| 
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Nonproject program by major commodity group 


[In thousands] 


Fiscal year |Fiscal year 








1957 1958 
(estimated) 
Total, némprajett NICSE. 1... <b... hsv aea ch atedncdéencabbncsdbseeccdunegpnes $13, 500 $8, 000 
Surplus agricultural commodities (sec. 402) ......-.----------------2--=+- 13, 500 3, 000 
ee en | ee. eee ae ae ee eS ee eee ee eee 
WOU ote. artes schrod eainolnoaiehino=-onelaes-ohony eae BAS Dn ee tae 3, 000 
Raw materials and semifinished products___.- iscahconthb<sscecsteae Dh cnaditaebsen Tae aan 
Moadeinery 600 VORMIGs ic. o45~ <b avctincahusenccdpecdirenxesbigesedummaetta | 5 such tte aithnen 2, 000 
Dd jnguibemeueen ce WE =< pasos SoS s case Seoe cnaccen seen sc de ceie ash Ta enaen Gle awh 
Cash trancactions s. . .. 25... - debs o+-daaee~ 0-5 sdbowd ole dpewape~$)4etbande- bceighds~aheseleunstingenimeen 


LOCAL-CURRENCY FUNDS 
.GENERAL NOTES 


There are two basic types of “‘local’”’ or foreign-currency accounts subject to 
some degree of ICA control: (1) Local-currency counterpart accounts, owned by 
the various cooperating countries; and (2) United States-owned foreign-currency 


accounts, deposited in payment for purchases of United States surplus agricultural 
commodities. 


Counterpart accounts 


These foreign-currency funds are generated by MSP grant aid. They are owned 
by the depositing country, but the United States must approve the proposed use 
of the funds by the foreign government. Certain portions may be transferred to 
United States accounts to meet United States needs in the particular country. 


United States-owned foreign-currency accounts 


These local-currency funds are deposited in United States-owned accounts in 
payment for surplus agricultural products sold to the various foreign countries 
either under provisions of the Mutual Security Act (sees: 550 and 402), or under 
the Agricultural Trade Development and Assistance Act (Public Law 480, title 1). 

Foreign eurrencies arising from MSP section 550 or 402 sales are available to 
further MSP objectives in the purchasing country, or in some cases, to finance 
“triangular” trade aiding a third country. These local currencies are directly 
under ICA control and procedures. 

The Public Law 480, title I, sales program is basically a Department of Agricul- 
ture responsibility. The foreign-currency sales proceeds under this program are 
available for a variety of uses, some of which are strictly United States uses, and 
others are of an economic-aid nature. The purposes for which the foreign cur- 
rency will be used in a particular country are determined at the time the sales 
agreement is signed. Only a portion of the total sales proceeds is subject to ICA 
control. ICA is responsible for the administration of foreign currencies used for 
grants, section 104 (e); loans for economic development, section 104 (g); financing 
triangular trade, section 104 (d): and, in special instances, for military purposes, 
section 104 (c). These planned uses of foreign currency are shown in this report 
as “programs administered by ICA.” For convenience, data on the total sales- 
agreement amounts are also given, in addition to the local-currency uses for which 
ICA is responsible. Public Law 480 cash balances shown on individual country 
tables in this report represent that portion of actual deposits in United States 
Treasury accounts earmarked for ICA programs, although not necessarily fully 
transferred as yet to ICA accounts. 


Dollar equivalents 


The basic accounts covered by this report actually are kept in the foreign cur- 
rency of each country involved. In order to establish a common denominator for 
these currencies, they have been translated into United States dollar equivalents, 
generally at the current deposit rate. In a few cases, different deposit rates have 
been agreed upon for different programs in the same country. 
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